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CHAIRMAN’S STATEMENT

        The outbreak of the COVID-19 pandemic has triggered unprecedented chal-
lenges in the international economy and CinemaONE’s results highlight the impact 
of the global movie exhibition industry shutdown which commenced in March 2020.  
In compliance with successive Trinidad and Tobago Public Health Orders, Cinema-
ONE’s theatre facilities were closed for the entirety of the Company’s third quarter 
in the interest of public safety.   The mandated closure extended for 107 days until 
July 2nd.   
    In this context and despite a good start to the fiscal year,  CinemaONE experi-
enced a 58% decline in gross revenue for the nine month period ended June 30, 
2020 as a direct consequence of Covid-19 closure requirements.  It should also be 
noted that Q3 has historically been the Company’s strongest quarter due to the tra-
ditionally seasonal releases of major Hollywood blockbuster films.  However, in Q3 
of 2020, major Hollywood releases such as Warner Brother’s Wonder Woman and 
Tenet,  Disney’s Black Widow and Mulan as well as MGM/Universal’s No Time to 
Die have all been delayed to ltheatrical release dates between late August – No-
vember 2020.   
    CinemaONE has swiftly responed to the Covid-19 induced financial challenges.   
The Company implementated temporary personnel and salary reductions and  ne-
gotiated modified timing and/or abatement of contractual payments with landlords, 
key financial partners and other major suppliers.   As such, the Company curtailed 
its YTD Q3 Operating Loss to ($.66M) and Net Loss to ($1.85M)for the nine month 
period.   In an effort to preserve liquidity, the Company has also adopted a phased 
approach to capital expenditures related to ongoing theatre expansion projects in 
GulfGulf City Mall, which were also suspended for a two month period at the peak of the 
country’s Covid-19 lockdown.
    During Q3 CinemONE has worked closely wth Government both in the facilita-
tion of salary and other relief programs for CinemaONE’s employees and in the col-
laborative formulation of public health guidelines for the local movie exhibition in-
dustry’s re-opening.  Such guidelines now include social distancing measures, the 
use of face masks, increased sanitization and a 10PM operational limitation.    
While the social and economic effects of Covid-19 are widespread, and the situa-
tion continues to evolve, CinemaONE has been encouraged by its reopening atten
dance given its intial exhibition of library content only.  More importantly, the fixed 
confirmation of new blockbuster content starting with Warner Brothers’s Tenet on 
August 26th augurs well for a future, albeit staggered, return to normalcy. 
    CinemaONE’s Directors remain confident that the Company’s current financial 
position and its pragmatic approach to operations and capital expenditures will 
enable the Company to be positioned for pent-up demand which the Company be-
lieves will resurface as new blockbuster supply constraints ease.  With global 
cinema exhibition re-openings now approximating 80%, Hollywood studios have 
committed to imminently releasing a backlog of strong movie content, which bodes 
well for CinemaONE and the exhibition industry.  
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE NINE (9) MONTH  PERIOD 
ENDED JUNE 30, 2020   
  
The accompanying notes are an integral part to these financial statements.     

1) Basis of Accounting   
 These condensed financial statements have been prepared by Management in  accordance with In-
ternational Financial Reporting Standards.     

2) Significant Accounting Policies 
The principle accounting polices adopted in the preparation of these financial  statements are con-
sistent with those used in the audited financial statements as  at September 30, 2019.    
   
3) IFRS 16    
CinemaONE has adopted IFRS 16 in Fiscal 2020 using the retrospective approach on  transition, 
recognising leases at the carried forward value had the leases been treated  as such from incep-
tion,without restatement of comparative figures.   On adoption of IFRS 16, CinemaONE recognised 
right-of-use assets and lease  liabilities in relation to its cinema venues.  These had previously 
been classified as operating leases.  The difference between the right-of-use assets and lease lia-
bilities on transition is an  adjustment  to retained earnings.
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