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L.J. Williams Ltd
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CHAIRMAN'’S REVIEW

I am pleased to report that Group sales for the Financial Year ended March 31, 2020
increased 5% over FY2019 and operating profit was $11.410 million vs $6.997 mil-

lion for the prior year. Our profit before tax was $6.607 million.

The Parent company performance was slightly above FY2019 results. Our Shipping
and Food Divisions did better than prior year but did not achieve budget. The Hard-
ware Division continues to be challenged by the lack of activity here and in other

Caricom islands.

Movalite has shown a profit for the year and we will complete the amalgamation

process before the end of 2020.

On the retail side, the Home Store has had improved sales due mainly to the open-
ing of our new store in Chaguanas on November 18th 2019. Profit was lower due to
expenses associated with the opening of the store as well as building a larger cen-

tralized warehouse for The Home Store.
Covid 19

We are all aware of the impact this virus has had on our country and worldwide.
The lock down occurred at the end of our financial year (March 31st 2020) and the
impact was minimal. However as we move forward we anticipate that FY2021 will
be disruptive and we have planned for this disruption. We remain flexible to meet
the challenges that may occur and will continue to drive our business wherever we

see opportunity.

The Board approved a dividend payment based on 3™ Quarter FY2020 results and
this was paid on March 27th 2020.

Krishna Bahadoorsingh, CMT. Ph.D.

Chairman

4 2020 | ANNUAL REPORT




MANAGING DIRECTOR’S REPORT

L.J. Williams Ltd

PARENT COMPANY

Food Division sales were up over last year but below budget. Our traditional lines all
showed good growth and certain profitable new lines came up to expectation. However
other new lines were not contributing sufficiently to our business and were discontinued,
with write-offs, which depressed our profitability.

Hardware Division sales continue to be affected by the lack of activity in our market as
well as in the Caricom countries that we export to. We continue to look for opportunities
to expand our distribution.

The Shipping Division had sales growth of 6% over last year despite the downturn in the
economy. The Division continues to be a steady contributor to the Group.

MOVALITE LTD
The company performed well for FY2020 and contributed positively to the Group.

THE HOME STORE

We opened our new Chaguanas store in Pennywise Mall in November 2019. We expand-
ed our storage to 20,000 square feet with the new warehouse in Macoya built to service
our three outlets, Barataria Main Store, Corinth C3 Mall and Chaguanas Pennywise Mall.
Centralising the inventory allows us to more efficiently service the three stores and we are
seeing higher sales due, of course, to Chaguanas but also to the better shopping experi-
ence afforded by stores freed of clutter.

Our bottom line was also negatively affected by the adoption of a new standard for
FY2020, IFRS 16.

IFRS 16
IFRS 16 defines a lease as a contract, or part of a contract, that conveys the right to use an
asset (the underlying asset) for a period of time in exchange for consideration.

This new standard impacts The Home Store significantly, as our lease with Pennywise
Plaza and C3 Centre now fall under this new standard.

Under the standard our leases are now assets. This is shown on our Balance Sheet as

/
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L.J. Williams Ltd

MANAGING DIRECTOR’S REPORT

Right to use assets (Note 7) and reflected in Current Liabilities (Leases) and in Non-
Current Liabilities (Leases).

Now that The Home Store has a new asset it is subject to depreciation and a borrow-
ing, with an element of interest. This interest is based on short term borrowing from our
primary bankers at prime (7.5%).

This yearly interest cost and depreciation must now be taken to our P&L and the prin-
cipal element on the balance sheet. One must remember that these calculations have no
bearing on the operation of the lease (the actual lease payment).

For FY 2020 depreciation expense and interest cost impacted the P & L negatively by
$660,000 over our annual lease payments and increased our gearing ratio from 28% to
34%.

OUTLOOK

FY2021 will be a year of uncertainty given the impact of Covid 19, low oil and gas
prices coupled with most countries including ours taking on massive debt loads to keep
their economies afloat.

Our focus will be on growing our current brands by maximizing our distribution points
and reducing our inventory on hand. The Home Store, as a retailer, will be the most at
risk for our Group if the economy worsens. However our stores are in good locations
and we carry a wide variety of products. We are reducing our inventory levels in the
stores and have minimized new purchases until August when we start buying for the
Christmas season.

Covid 19 has thrown the world into economic turmoil and there are no easy fixes. We
will not take anything for granted and the company will be conservative in its expec-
tations for FY2021 and into FY2022. We will be focused on managing our costs and
expanding our sales distribution to as many channels as possible as we seek to mitigate
the continued decline in our economy.
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STATEMENT OF MANAGEMENT'’S
RESPONSIBILITIES

Management is vesponsible for the following:

»  Preparing and fairly presenting the accompanying consolidated financial statements of LJ Willams
Limited and its subsidiaries (the Groap), which comprise the consolidated statement of financial
position as at 31 March 2020, the consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information;

* Ensuring that the Group keeps proper aceounting records;
» Selecting appropriate accounting poleies and applying them in a consistent manner;

= Implementing, monitoring and evaluating the system of internal control that assures security of the
Group's assets, detection/preventionof fraud, and the achievement of Group operational efficizncies:

= Ensuring that the system of internal control operated effectively during the reporting period;

« Producing reliable financial reporting that comply with laws and regulations, including the
Companies Act; and

=  Using reasonable and prudent judgement in the determination of estimates,

In preparing these audited consolidated financial statements, management utilised the International
Financial Reporting Standards, as issued by the International Accounting Standards Board and adepted
by the Institute of Chartered Accountants of Trinidad and Tobago. Where International Financial
Reporting Standards presented alternative accounting treatments, management chose those considered
most appropriate in the circumstances.,

Nothing has come to the attention of maragement to indicate that the Group will not remain a going
concern for the next twelve months fromthe reporting date; or up to the date the accompanying
consolidated financial statements have been authorised for issue, if later,

Management affirms that it has carried out its responsibilities as outlined above,

f -

— -'_I,"::_ \ i { | "m-h
NN ol -
Managing Director Chief Accountant
30 June 2020 30 June 2020
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Independent auditor’s report

To the Shareholders of L.J. Williams Limited

Report on the audit of the consolidated financial statements

Our opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of L.J. Williams Limited (the Company) and its subsidiaries (together ‘the
Group’) as at 31 March 2020, and their consolidated financial performance and their consolidated cash
flows for the vear then ended inaccordance with International Finaneial Reporting Standards.

What we have audited
L.J. Williams Limited’s consolidated financial statements comprise:

the consolidated statement of financial position as at 31 March zozo;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the vear then ended;

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), Our
responsibilities under those standards are further described in the Auditor’s responsitilities for the audit
of the consolidated financial statements section of our report. We believe that the audit evidence we have
abtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the International Ethies Standards Board for
Accountants’ Code of Ethies for Professional Aceountants (TESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

PricewaterhouseCoopers, PO Box 550, 11-13 Victorio Avenue, Port of Spain, Trinidad, West Indies

i

T: (868) 200 070, F: (868) 623 6025, www.pwe.com,/tt
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Our audit approach
Overview

Overall group materiality: $1.47 million®, which represents 1% of revenue.

The Group audit included:

s full scope audits of the parent and one fully owned subsidiary.
« specified procedures on certain balances, consisting of inventories and revenue
nlf:ﬁt in the other subsidiary.

g Basis of preparation - Impact of COVID-19

* All dollar values stated in this opinion are in Trinidad and Tobago dollars.

Audit scope

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in
the consolidated financial statements. In particular, we considered where management made subjective
judgements; for example, in respect of significant accounting estimates that involved making assumptions and
considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk of
management override of internal controls, including, among other matters, consideration of whether there
was evidence of bias that represented a risk of material misstatement due to fraud.

How we tailored our group audit scope

We tailored the scope of our andit in order to perform sufficient work to enable us to provide an opinion on
the consolidated financial statements as a whole, taking into account the structure of the Group, the
accounting processes and controls, and the industry in which the Group operates. The Group audit
engagement team was the auditor for the parent as well as both of the subsidiaries.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the consolidated financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
consolidated financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including
the overall group materiality for the consolidated financial statements as a whole as set out in the table below,
These, together with qualitative considerations, helped us to determine the scope of our auditand the nature,
timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually and in
aggregate, on the consolidated financial statements as a whole.

Overall group materiality $1.47 million

How we determined it 1% of total group revenue

Rationale for the materiality We chose revenue as the benchmark heeause, in onr vipw, it is the
benchmark applied most stable benchmark against which the performance of the Group is

measured by users, and is a generally accepted benchmark, We chase
1% which is within a range of acceptable benchmark theesholds,

We agreed with the Audit Committee that we would report to them misstatements identified during our
audit above $73,500, as well as misstatements below that amount that, in our view, warranted reporting
for qualitative reasons,

_———/
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Kev audit matter

Basis of preparation - Impact of COVID-
19

Refer to notes 16 (&), 30 (b) to the consolidated
[financial statements for disclosures of related
accounting policies and balances.

The Group was impacted by COVID-19
beginning in the last quarter of the financial
year 2020 and continuing through the date of
approval of these financial statements.

The Group prepares its financial statements
using International Financial Reporting
Standards, which is a going concern basis of
accounting. We focused on the
appropriateness of using the going concern
basis of accounting as COVID-1g is expected to
negatively impact the Group's operating results
and cash flows.

The Group is subject to several debt covenants
pertaining to non-current borrowings, As such,
management's going concern assessment
included an assessment of the impact of the
pandemic on their projected cash flows for the
year ending 31 March 2021 to assess whether
the Group will be able to continue to meet its
liabilities as they fall due and its debt covenant
requirements. These cash flow projections are
dependent on significant management
judgement, particularly in respect of revenue
erowth rates, and can be influenced by
management bias.

Due to the Public Health [2019-Novel
Coronavirus (2019-nCoV)] Regulations, 2020,
which were in effect at year end and ongoing
post vear end, we were unable to
independently verify the existence of inventory
as at 31 March 2020. Consequently, we were
required to perform alternate audit procedures
over the existence of inventory, which required
additional time and focus.

How our audit addressed the Key audit immalier

Our approach to addressing the matter involved the following
procedures, amongst others:

A)

EB)

Obtained management’s going concern cash flow
projections and assessment of its compliance with
existing loan agreements.

» Assessed management's historic ability in the past to
accurately budget and meet budget expectations by
comparing past actual month by month results with
historical budget cashflow projections.

+ Performed independent sensitivity analysis to assess
the impact of changes in management’s revenue
growth rates on the future cash flow projections.

e Tested the mathematical aceuracy, including verifying
spreadsheet formulae, of the cash flow model.

# Reperformed management's debt covenant
calculations based on management's forecast cash
flows, the underlying loan agreements and the
associated requirements.

o (Obtained written confirmation from the relevant
financial institution that the Group is in compliance
with its existing covenants as at the reporting date.

¢ Considered subsequent events and any associated
impact on the Group's cash flows and forecast,

» Evaluated whether subsequent event disclosures
appropriately reflected the financial impact of COVID-
19 on the Group.

Based on the procedures above we satisfied ourselves
that, even though the impact of COVID-19 on the Group
is expected to negatively impact the group’s operating
results and cash flows management’s use of the going
concern basis of aceoumting was not inappropriate.

Performed inventory counts subsequoent to the year end
and selected a sample of inventory items for which we
performed roll-back procediires by testing parchases and
sales between the count date and 31 March 2020.

As a result of the above audit procedures in respect of the
existence of inventory, no matenal differences were noted.
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Other information
Management is responsible for the other information. The other information comprises the L.J. Williams
Limited Annual Report (but does not include the consolidated financial statements and our auditor's
report thereon) which is expected to be made available to us after the date of this auditor’s report.

Qur opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conelusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read L. J. Williams Limited's Annual Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statement's

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasenable assurance is a high level of assurance, but is nota guarantee
that an audit condueted in accordance with 15As will always detect a material misstatement when it exists,
Misstatements can arise from fraud orerror and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements,

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that fs sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

_———/

2020 | ANNUAL REPORT 11




\

12

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)

= (Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going coneern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
coneclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to ecease to continue as a
going concern.

= Evaluate the overall presentation, strueture and content of the consolidated finaneial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

s  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communieate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our andit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationshigs and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Dwayne Rodriguez-
Seijas.

—_——
%

TRcemat—touneConpers

Port of Spain
Trinidad, West Indies
a0 June 2020
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m L.J. WILLIAMS LIMITED

Consolidated Financial Statement
31 March 2020

(Expressed in Trinidad and Tobago Dollars)
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Consolidated Statement of Financial Position
(Expressed in Trinidad and Tobago Dollars)

As at
31 March
Motes 2020 201%
La00 2000
Asgets
Nen-curmend assals
Investment property 5 15,650 15,650
Properly, plant and equipment i} 67 345 G2 547
Right of use assets 7 15,184 -
Financial assets
- Fair value through other comprehensve incoma 8 240 268
Retirement benafit assat 9 - 240
08 300 7B, 705
iGirran 255els
Inveniories 10 348,504 38,352
Installation confracts wark In progress 11 18 1
Trade and other receivables 12 15,266 13,013
Taxation recoverale g B
Cash at bank and an hand 13 5246 2,804
68,153 53,983
Total assets 157652 132 BA§
Equity and Habilithes
Equity altribulabie fo owners of the parent
Share capital 14 33,976 33,978
Dther resanes 16 17273 17,849
Retained samings 33342 __ 29535
Tatal equity B4 591 B1.531
Liabifities
Mor-curmey fabiilfes
Ratirament banefit liabdity 8 735 .
Lease [abilties 7 11,358 -
Bomowings 16 11,430 11,248
i £33, 987 11 248
Curranit hahilities
Trade and other payables 17 23,588 16,5084
Taxation payable 18 20
Lessa [iabilties T 4453 =
Borrowings 16 L= 3,502
Bank overdrafts and short-term advances 16 16, 368 15,803
A9 380 35 509
Total liabilities 72,861 51,157
Total equity and liabilities AST.E62 132,688

The notes on pages 18 to 60 are an integral part of these consolidated financial statements

On 25 June 2020, the Directors of L J. Willams Limited autharised these consolidated financial statemants for
Issue amd were signed off on its behatf

o

\\K\\ij}i _ Director p{LLDQ L__ Director
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Consolidated Statement of Profit or Loss and Other Comprehensive Income
(Expressed in Trinidad and Tobago Dollars)

Year ended
31 March
Motes 2020 2019
$'000 5’000
Revenue 18 147 247 140,620
Cost of sales 19 (37.061) (22 B8
Gross profil 20,186 45,022
Cither income 20 1,299 2,045
Meat incoma 51,485 50,067
Adminisirafive expenses 18 (38.724) (41,342)
Distribution cosis 18 £1,251) (1.748)
Operating profit 11,410 6,877
Finanoe Cosls —(4.803) _(3.235)
Profit before taxation G,BO7 3,742
Taxation expense 2 {1,353 1,338}
Profit for the year 5254 2,407
Other comprehensive income
Items that will not be reclassified to profit or loss
Revaluation of land and builldings ] - (385)
Remeasurament of efirement bemeft {iabilly Vasseat g {E98) (454}

— (638 __(864)
ltermns that may be subsequently reclassified to

profit or loss
Fair value (loas)igain en financial assets 8 i28) .
{28 2

Total comprehenzsive profit for the year

attributable to equity holders of the company 4 528 7 1]
Profit per share attributable to the equity holders

of the company during the year

- basic 22 7. —10g

The notes an pages 18 o 60 are an integral part of these consolldated financial statements.

/
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Consolidated Statement of Changes in Equity

(Expressed in Trinidad and Tobago Dollars)

Year ended 31 March 2020

Balance at 1 April 2019
Profit for the year
Dther comprebensive Insorme:

Remaasurameant of retirement baneft (HabilityWasset

Fair value lo2s on financlal asset
Total comprehansie incame for the year

Transactions with owners In their capacily as owners:
Dividends paid

Balance at 31 March 2020

Year ended 31 March 2019

Balance at 1 April 2018

Profit for the year

Cther comprehensive Income
Loss an revaiuation of land and buiidings
Remeasurament of retiremant benefit asset
Fair value gain on financial asset

Total comprehansive incoma for the year

Transactons with owners in their capacily as owners:
Dividends paid

Balance at 31 March 2018

Motes

23

—~§ o o

23

Share Other Retained Total

capital reserves eamings equity
F000 5000 §000  $000
33976 17988 29566 B1,631
- -~ 5284 5254
= [Gea) - (BOE)
S - | I 28]
33976 17273 34810 86059
— — (1,458} (1.46B)

33.976 18888 27883 B0725
= ~ 2407 2407

e (385) - {385)

- [464) - (484)

= : - 9
334976 17000 30200 82285
- - [T34) (734
23876 1T53s 29558 B1.531

The netes on pages 18 o B0 are an integral part of these consolidsted financial statemants,
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Consolidated Statement of Cash Flows
(Expressed in Trinidad and Tobago Dollars)

Cash flows from operating activities

Profit before taxation

Adjustments fo reconciie profit before faxation
o net cash generated from operating activites:
Dividends recelved
Interast paid
Gain on sale of properly, plant and squipment
Dapreciation
Contributions pasd

Remeasurement of retremeant benafi: (liability Vaszzet

Wt changes in operating assetefiabiities

Taxation paid
Wet cash generated from operating activities

Cash flows from Investing activities
Furchase of progerty, plant and equipment
Proceeds from sale of property, plant and eguipment
Dividends paid
Dividands received
MNet cash used in investing activities
Cash flows from financing activities
Interest paid
Leasas
Met of Ioan proceeds and repaymenis

Met cazh used in financing activities

Met increase/{decrease] in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Represented by:
Cash
Bank overdrafts, shori-tesmn advances
and bankers’ acceptances

The notes on pages 18 to 60 are an integral part of these consolidated financial statements,

Holes

23
20

25

16

Year ended
31 March

2020 2018

£ 0:00 S000
G807 3.742
(298] (177)
2579 1,183
(B4) (107)
5.63T 2 5TE
(180} (155
BT 444
4 470 (3,81
19248 8,080
_{1.386) _ (1.335)
17 862 2 755
{9,232) (4,219)
115 121
11,468 [¥34)
258 17T
(10,287} 14, 655)
[2.578) {1,183)
(1,415) e
2471 2 450}
[1.523) {3,633)
8,052 {5,533}
(17 194} (11,851)
(11,1435 (101845
5,246 2,808
{48, 388, {18 B0:3)
119, 143% {17 1684
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements
31 March 2020

(Expressed in Trinidad and Tobago Dollars)
1 Generzl information

L.J. Wiliams Limitad (‘the Company') and its subsidizries (together 'the Group') is engaged in merchandising,
Enufantu_ll'_ing. distribution and ship chamdlery. The registered office of the Company is # 2 Sodh Avenue,
ratana, Trmidad.

The Company is & public imibad liakility company which is Ested on the Trinidad and Tobage Stock Exchange
and is incorporated inthe Republic of Trinidad and Tobago

The ultimabe parent is Willams Heldings Limited. The registered office of the ullimate parent company is # 2
Sixth Avenue, Barstana, Trinidad.

Subsidiarias Percentage owned Country of incorporation
Movalite Limited 100% Republic of Trinidad and Tobago
The Home Stare Limited 100% Republic of Trinidad and Tobago

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these consolidaied finencial statements ar set
out bedow. These policles have been consistently applied 1o al the years preserted, uniess othanwise stated.

g, Bass of preparatian

The coneclidated financial statements of L. Willams Limited hawe besn prepared in accordancs with
[ntermational Financial Reporting Sandarcs (IFRS) and Intermational Financizl Reporing Interpretations
Committee (IFRIC) interpredations, under the historical cost comvantion, as modified by the revalustion of
lard &nd buidings and investment property and financial assets measured at fair value threwgh other
comprehensiva income and dafined benefit plans where plan assels are measured a8 Fair value.

The preparation of financal statlarments in conformity with IFRS reguiras the use of carain crifical
accounting esdmates. It also requires maragement to exercise its judgement in the process of applying
the Group's accounting policies. The areas invaling & higher degree of judgement or complexity, or
aress wheare sgsumptonz and estimates =re significant to the consoldated financial sisiements are
disclosad in Mote 4.

(i} Changes in aecaunting palicy and disclosures
(a) Meaw ard arnenoed slandards adopled by e Groug

The following standards and intarpratations have been adopted by the Goup for the first time for
the financial year beginning on or after 1 Apnal 2018,

= Prepaymen Features with Megative Compensabion — Amendments 1o [IFRS 9

Lang-term Interesis in Asaociates and Joint Yeantures — Amendments to 1AS 28

Annual Improvements to IFRS Standards 2015 = 2017 Cycle

Plan Amendmend, Curtzilmendt or Sefilement — Amendmeants o 1AS 19

Interpretation 23 Uncestainty over Income Tax Treatments

Orttver than IFRS 16, the othaer amendments listed above did net have any impact on the
amounts recegnised in prior paricds and are not expected to significantly affect the current or
future perods. The impact of IFRS 16 is further described belbow

The Group has adopled IFRS 16 Leases retrospactvely from 1 Aprl 2019, but has not restated
comparafives for 31 March 2019 as permitted under the transition praovisions for the standard, The
reciassification and adjustments arising from the new leasing rules ane recognised in the opaning
statermant of francial position on 1 Aprll 2018 The new sccounting policies are discizsed in Note
2e

On adoption of IFRS 16, the Group recognised |ease liabities hal warae previously classified as
operating leases under |AS 17 Lzases. These liabilities wera measured at the present value of
the remaining lease payments, dscounted using the lessee’s incremental borrowing rate as of 1

April 2019, The weighted averages lessee's incremental borrowing rate applied to the lease
liabilities on 1 April 2019 was 7.5% for leases with a remaining term of 7.5 years.

18 2020 | ANNUAL REPORT




L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)
2 Summary of significant accounting policies (continued)
a. Basis of praparalion feonlfnued)
(I} Changes in accowrhing poiicy and disciasures (cominwed)
(&) New and amendsd sfandards adepled by the Group {continued)
[y Prachical expedients applied

I applyine IFRS 16 for the firzt ime, the Group has used the following practeal

expedients permitted by the standard:

= excludng initiagl direct costs lor the measurement of the right-of-use assel af the
date of initial appication, and

The Company has also elected nolto reassess whether a confract is or containg a
lease at the dete of initis! applicetion, Instead, for contracts entered into before the
transiticn date the Company relied on its assessment made applying 1AS 17 and
Interpretation 4 Determining whether an Arangement comaine a Lease,

(i} Measuwemenl of lease habiiliss

2018
‘000
Operating lease commitments as at 31 March 2018 13,054
Dizcounted wsing the lesses's incremental bormowing
rate of atthe date of initial application {6372
Leasa liabEly recognised at 1 Aprl2012 7882
Of which area!
Current lease lizbilities e
Mon-currant 2asea liabilifies 5,892

()  Measurement of right of use of assals

Right-of use assets ware messured at the amount equal to tha lease Rabiity, adjusted by
the amount of any prepaid or scoruad lesse payments refating to ihat lease recognized in
the statermant of financial positicn as at 31 March 2019, (Mata 7}

fivd  Adiustments recognised in the slalement of financial posiiion as af 1 January 2018
The change in accounting policy affected the lollowing items in the statemeant of
financial posilion on 1 January 2019

#  Right of use assets = increase by 37,842,000,
¢ [ease liablites — increase by 37,562,000

(b} New standards, amendments and interpratations issued but not offective for the financial
year baginiming 1 Apnll 2019 and not sarfy adopied

Cerfain new accounting standards and interprefations ave been published that are not
mandatory for 31 Decermber 201% reporting penods snd have not bean early adapted by the
Group. These standards are not expedied to heve 8 matanal impact an the antity in the current
of future reporting periods and on foreseeabls futura transachons.

_———/
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L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)

31 March 2020

(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies [continued)

b. Consaigatian

(]

Subzidianiss

Subsidiaries are all eniities (including structured entifies) over which the Group has contel. The
Growp controks an entily wihera the Group s exposed 1o, or has rights o, varable returns from its
invohement with the entity and has the ability to affect those returns through its power to direct

the activities of the entity. Subsidiaries are fully consolidated from the date on which control is
traneferred to the Group. They are deconsodidated from the date that canftrol ceases,

The acquisgion method of accounting is used 1o account for all business combinations,
regardless of whether equity instruments or other assets are acquired. The consideration
transfarrad for the acquisibion of 8 subsidiary comiprisas the:

« far values of the assets transfemec

s [|igbildies ncwmed fo the former owners of the acquired business

» equily interests issued by the Group

= fair value of any azset or labdity resuling from a contingent consideration arangemant, and
s far value of any pre-existing aquity interest in the subsidiary.

[dentifable assels acquired and liabilities and conlingenl FEbilities assumed in a business
combination ans, with imited exceptions, measwred nitially at their fair values at the scquisition
data, The Grosp recogniges any non-controlling intersst in the ecquired entity on an acouisition-
by-acouisition basiz either at fair value or at the non-controlling interest's proportionate share of
the acquired entity's net identifiable assets

Acguisition-relsted costs are expensad as incurrad.
The excess of the:

& consideraion fransfamad,
« @amount of any nor-controlling interest in the acquired entity, and
s acquisiion-date fair value of any previous equity inerest in the acquired entity

over the fair value of the net idenfifisble assets acquired s recorded as goodwill. IFthose
amounts are less than the falr value of the net identifiable assals of the business acguired, the
difference is recegnised directly in profit or loss as a bargain purchase.

Where sefilement of any part of cash consideration is deferred, the amounts payable in the
future are discounied fo ther present valee as at the date of exchange. The discount rate usad
is the entity’s incremental borrewng rabe, being the rate & which a simllar Borrowing could ba
obtained from an indepandent financier under comparable terms and conditions

Contingant consideration iz classified ether as equity or a financial liability. Amounts classified
as a fimancial iability are subseguantly remessured 10 fair value, with changes in fair valus
recognisad im profit or loss.

If tha busines: combinathon is achieved in stages, the scquisition date camying valee of the
@acquirer's previcusly held squity intarast in the acquiree & remeasured 10 Tair vaiue at the
acquisition date. Any gains o 1055886 arising fram Such remeasunernent ana recognised in profit
or kss,

Inter-company transactions, balances and unrealised gains on transactions between Group
companies are eliminated. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the transferred asset. Accounting policies of subsiiaries have
been changed where necessary to ensure consistency with the policies adopted by the Group.
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L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

2 Summeary of significant accounting policies [eontinued)
b.  Consolidafion (comiinced)

(il  Changes in cwnership inlevests

The Group treats irensactions with non-controlling intarests that do not result in a loss of
conired as fransactiona with eguity cwnere of the Group. & change in ownership Interest
regults in an adjustment babwean the carmying amounts of the controlling and non-
contrelling interests to reflact their relatve interests in the subsidiary. Any differenca
betwean the amount of the adjustment to non-controlling intereste and any consideration
paid or received iz recognized In a saparata regarve within aguily attributable o owners
of the Group

Whan tha Group ceasas o consolidate or equity account for an investment because of a
logs of eontral, joint contral or significant influence, any retained inferast in tha anfity i
rem=asured o its fair value, with the change in carmying amaunt recogrised in profit or
loss. This fair value becomes the eitial camying amount for the purposes of subseguently
accounting for the retained inferest 35 an associale, joint venture or financial asset, In
addition, any amounts previowsly recognised i ather comprehansive income in respect
of that entity are accounted for as if the Group had direcly disposed of the related assels
or liabifties. This may mean that amounts previously recognised in other comprehensive
income are rectasgsified to profit or loss,

If the cwnership interest in a joint veniure or an associate is reduced but joint contral oF
significant influence is refained, only a proporlicnate shara of the amaounts previously
recognsed in other comprahansive income ars reclassified 1o profit or loss where

appropriate.
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Notes to the Consolidated Financial Statements (continued)
31 March 2020
(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

c.  Segment reporing

Operating segmants are reported in a manne consistent with the intemal reporting provided ta
the chiel operating decsion-makear. Tha L‘.hlElfd-pEll:—Hil‘lg decision-makar, wha s r2sponsibhe far
allocating resowrces and assessing performance of the cperating segments, has besn identified
as the managing director who makes strategic decisions,

d.  Foreign currency rensietion
(i)  Functional and presenlalion cuirency

itams meluded in the financial stetemants of sach of the Group's entities are measured
iuging the curmency of the primary economic emvironmeant in which the entity operates ('tha
fumcticnal currency'). The consolkdated finandal staterments are presented in Trinidad ard
Tobago doftars which iz the Group's presentaticn curmency.

(il Transaclions and balances

Foreign currency transactions are translatsd into the functional surancy using the
exchange rates prevailing at the dates of the transactions or valiation where tems are
re-messured, Foreign exchange gainsand losses resulting from the settiement of such
transactions and from ihe transiaiion at year-end exchange rates of monetary assets and
liabifties denominated in foreign currencies are recognised in the conzolidated statament
of profit or loss and other comprehensive income. Forelgn exchange gains and lossas
hal retate o bormowings and cash and cash egquivalents ane presanted in tha
consolidated statermant of profit or loss and other comprehansive income within 'finance
coeis' All ather foreign exchanga gaine and losses are presanied in the consolidated
statement of profi or loas and other comprehensive income within 'Cther Income’

e. lnvesiment properies

Propariies that are hald for long —tarm rental or for capital appreckabion or both, and that is nat
occuphed by the compandas in the consofidated Growp is classifiad &5 invesimant propearties.

Invastment properties are measurad initially at its cost, including related transaction cost and
where applicable borrowing cost. After initial recognition invastment properties are carried at
fair value,

Fair valus is basad on aclive market price. Valuations are parfarmed as of the consalidated
financial position data by professional valuers wio held recognised ard relevant professicnal
qualification and have recent experiance in the bcation and category of the Investment
properties being valved. These valuations fom the basis for the Carmying amounts in the
consolidated financial statements. The fair velue of iInvesiment properties reflects, among other
things, renta incoma from current leases and other assumptions market parficipants make
when pricing the property under current market conditions.

I within 12 months of the jast valuation management deiermined there is no significant changs
to market conditions, managemen! will consult with the valualors and confirm there is no
change io the valuea of invasiment properties.

Subsequent expenditure is classified to the asset's carrying ameount only when it is probable
that future economic benefits associsted with the expenditure will flow to the Group and the

cost of the item can be measured relably. All other repairs and maintenance costs are
expensed when incurred.
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L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)
e. frvesiment propertios (contined)

Changas in fair values are recognised in the consclidated statement of profit or loss and other
comprahansive income, Invesiment propertics are derecognised when they have been
disposed. Where the Group disposes of a property at fair value in @ arm's kength transaction,
the camying value immediately prior fo the sale s adjested 1o the transaction price and the
adjustment is recordad in the consolidated staternent of profit or loss and other comprehensive
income within net gain from fair value adjusiment on invesiment property.

If an investment propery becomes owner-occupied, it is reclassified as property, plantand
eguipment. [k fair value at the date of reclassification becomes fs cost for subsequeant
accounting purposes,

If an item of owner-occupied property becomes an investment propery because its uss has
changed, any difference resuling behween the carry amount and the fair value of this item st
the Jate of ransfer |5 reatad in the same manner as revaluation under 1AS 16, Any resulting
increase n the camying amount of the propedies are recogrisad in the consolidated stateman
of profit or loss and other comprehensive income 1o the exient that it reversas 3 previous
impairment ss, and any remaining incressa recognisad in othar comprahensive income and
increase directly to equity in revaluation surplus within eguity,

A resulting decraase in the cammying amount of the properties are initislly charged in ather
comprehensive income against any previously recognised revaluafion surplus, with any
remaining decreases charged to the consolidated statement of proft or loss and other
comprahansive income.

f. Froparty, plant and equioment

Leasehodd improvements are improvements madea to the shop rental at C3 Centre, Corinth, and
Penmywisa Shopping Plaza, Chaguanas |f is depraciated on a straight-line basis on the histaric
ool for the life of the lzase which is tan years and three years respectively. Plant and
equipment ara stated at historical cost less accumulated depraciation

Land and buildings comprae malnly factory and offices. Land and buidings are shown al falr
value based on valuations by external independent valuers every five yaars, less subsequent
depreciation far buildinga. Any accumulatsd depreciation at the date of revaluation iz
elimingted against the groas camying amount of the asset and the net amount is restated to the
revalued amount of the asset  Indepandent veluations are performed at regular intervals not
awceeding flve years, All ather property, plant and equipment are stated at historical cosl less
depreciation, Historcal cost includes expendibure that is directly atiributable to the acquisiton
af the Eems.

Subseguent costs are included in the assel's carrying amount or recognsed as a saparate
asset, as appropriate, onfy when it is probable that fufure economic benefits associated with the
itesrry will flow fo the Group and the cost of the item can be measured eliably, The carmying
amount of the replaced part is derecognised. All other repalrs and mealnenance are changed
the conzolidaled statement of profit or koss and other comprenensive income during the
financial p'ElI'IEId in Wwhich E‘lEj' arn incurred.

Increases in the carrying amount afising on revaluation of land and buidings ara credied (o
cthar reserves in sharehalders' aogquity. Decreases that aoffzet previous increases of the sama
asset are charged against other reserves directly in equity, all other decreases are charged to
the consclidated statement of profit or loss and other comprehensive income.
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Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

f.  Propery, plent and equipment jcontinwed)

Land s not depreciated. Depreciation on other sssets is calculated using the atrasght line method (o
allncate their cost of revalued amounts 1o their residual values over their estimated usaful lives as

faliows:

Laasehold improvements - 10— 33%¥%par annum
Bulldings and building improvements - 2=10% parannum
Plant and machinsry - 6% -10% perannum
Furniture and offica equipment - 10-—25% parannum
Motor vehicles - 6% % perannum

Tha assets’ residual values and usaful Ivas sra reviewad, and adjusted if appropriate, at the and of
each reporting period, An asgzef's camying amount iz written down immediately to ts recoverakls

amount if the asset’s carmying amount & greater than its estimated recoverable amount.

Gains and losses on dispoeals ane determined by comparing the proseeds with the camying amaounts
and are recognised within 'other income’ in the conscolidated statement of profit or loss and athar
corpratiansive [ncoma.

On disposal of revaiued assots, amounis in the revaluation reserve relating o that assat are
fransferred to retained 2amings.

3. Leases

The Group leases variowes parcels of land on which its retai stores are located, lypically madea for
fixed periods of 3 o 10 years,

Contractz may contain both lBaze and non-lease componantz. The Group sliocates the eonsideration
in the contract io the lease and non-lease companants based on their relative stand-afone prices.
Howawar, for laases of real estate for which the Group is a lesses, |t fas alecied not 1o separate lease
and non-lease components ard instead sccounts for these a3 a single leass componeant

Lease ferme ane negotiated on an individual basgis and contaln a wide range of dfferant terms and
conditions. The lease agreements do nod impose any covenants other than the sacurily interesis In
the leased assets that are held by the lessor, Leased assets may not be wsad as secunity for
borrowing purposes.

Undtil the 2049 financial year, leases of property, plant and equipmant ware classified as sither financs
leases or oparating leases, seea note 28 for datailz. From 1 Agell 2018, leases are recognised as a
right-of-use asset and a corresponding liahility at the date at which the leased asset is available for
use by the Group

Assets and liabilities arising from a lease areinially measured on a present value basis. Lease
liakdlities include the net presant valua of the follewing lease payments:

®  fixed payments (inciuding n-substance fived payments), less eny lease incentivas receivable

= varnable lesss payment that are based on an index or a rate, initsally medsured using the index or
rade as at he commencament date

= amounts expected to be payable by the Group under residual value guaraniees

+ the exsrcise price of a purchase option if the Group = reasonably certaln to exercise that cotion,
and

= payments of penalties for terminating the lease, if the leass term reflects the Group exercizing
that option

Lease payments fo be made under reasonably certain extansion oplicns are also Incieded in the
measuramant of tha liability.
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(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting polizies (continued)

g. Laazas fpantinded)

The lease payments are discounted using the incremental bomowing rate. being the rate that
the individual lessee would have to pay to borrow the funds necessary to oblain an asset of
similar value to the rght-ol-use asset in a similar economic emviranment with similar terms,
security and conditions

To determing the incremental borrowing rate, the Group:

= iwhere possibla, uses recant third-party financing received by the indivicusl kessee as a
starting point, adjusted to reflect changes in financing conditions since third pary financing
Was receniaed

*  makes adjustments specific to the lsase, eg term and securlty

The Group is exposed to potential fulure increases in veriable lzase payments based on an
index or rate, which are not incieded in the lease liability until they take effect. Whean
adjustments to lease payments based on an indax or rate take effect, the laase liability is
reassessed and adjusted against e right-of-use asseal.

Leasa paymants ana allocated batwean principal and finance cost. The finance cost is charged
o profit ar loss over the lease pericd so as o produce o constant periedis rate of interest on the
remaining balance of the liability for each period,

Fbght-n'f-us& assats are maasurad at cost comprising the following:
the amount of the initial measerement of lezae lability

& gny lease paymeants mada at or before the commancamant dabe less any leass incantivas
received

= jnital direct costs, and

= regioration coste

Right-of-use asseis are generally depreciated over the shorter of the assets useiul life and the
lease term on a straighi-ine basis. If the Group is reasonably cerain 1o exercise a purchase
opfion, the right-ol-use assel |5 depreciated over the undenying assels uselul life, While the
Group revalues its land and buiklings that are presented within propery, plant and eqguipment,
it has chosen not to do so for the right-of-use buildings held by the Group.

Payments associated with shorl-term leases of equipment and vehicles and aill leases of low-
wvalus assots are recognised on a straight-ime basis as an axpanse in profit or loss. Short-term
leases are leases wih a leasa term of 12 manths of less. Low-value assals comprise [T
equipment and smal items of office furniture

Extenglon and termination opticns are incleded in a number of propery leases across the
Group, These are used to maximise operational Rexebility in terme of managing the assate psad
in the Group's operations. The majority of exiension and termination options held ane
exercizable only by the Group and not by the respective lessor

_———/
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Notes to the Consolidated Financial Statements (continued)

31 March 2020
(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)
g. Leases (econlinued)

As explained above, the Group has chenged its accounting policy for leases whana the Group
iz the lessee.

The new policy i5 described abowe and the impsact of the change in note 2 (a) (1) {a)
Lezgar accounfing

Under IFRS 16, the previous accounding policy for lessor accounting under 145 17 did not
changs and is described below,

Lip antldl 3T Mareh 2078

Leases of properly, plant and equipment under which the Group assumes substantially all the
risk and rewards of ownership are classified as finance lkzases, Assets held under fiance
leases are capitalised at the lower of the fair value of the leased assets and the present value
of the minimum leasa payments, at the daie of inception of the lease. The comesponding rental
chligations, nel of finance changss, a'e shown as fmance leasea liability, on the consolidaied
staternent of financisl position, Each lease paymant is alocated bebasan the liability and
finance cost. The finance cost is charged to profit or Inss over the iease period so as to produce
a constant pariodic rate of interest on the remaining batance of the kability for aach pariod

The property, plant end equipment acquired under finance lesses was deprecisted over the
assed's useful life, or over the shorber of the 2ssel’s usefud ife and the lease term if there is no
reasonablie certainty that the group will obtain ownership at the end of the lease tarm

Leases in which & significant proportion of the risks and rewards of ownership are retained by
the lessor are classifed as cperating leases, Rentals paid under operating leases are charged
to appropriale expanse headings In the profitor loss on 8 straight-line basis ovar the period of
the mase

Lease incoma from operating leases whers the Group |s a lessor is recagnized in income on a
shraight-line basis over the leaze term.

Laase Inoome from eparating leasas whers the Group s a lessor s recognized in mcoma on 8
straight-line basia over the lease term, Initial direct costs incurred in cbtaining an operating
lezge are added to the carrying amount of the underlying asset and recognzed as expensa
ower tha leasa term on the samea bhasis as lease income. Tha raspactve leased assats are
inciuded in the statement of financial position based on their nature. The Growp did not need to
make any adjustmerts to the accounting for assats held as lessor as a result of adepting the
new leasing standard,

h. Impairment of non-fmancial asseis

Asgets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
irnpairment (025 is recognised for the amount by which the assel's camying amaount exceeds itz
recovergibla amaunt. The recoverable amount is the highar of an assel’s fair value less costs of

disposal and value In use. For the purposes of assessing impalmment, assets are grouped at
the lowest leveis for which there are fargety independent cash flows (cash generating units ).
Prior impairments of non-firancial assets (other than goodwil) are reviewed for possible

\Wfam e
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2 Summary of significant accounting policies (continued)
i. Investments and other linancial assels
i  Classification
The Group classifles iz financial assels in the following measursment categories: those tobe

measured subsequently at fair value {either through OCI of threugh profit of loss), and those to
be measured al amortised cost

The classificabon depends on the entity’s business model for managing the financial assets
and the contractual terms of the cash fiows,

F:E aseets mexsured at fair value, gang and losses will eifher be rmcorded in profit or loss or
oI,

For Investmanis in equity Instruments thal are not held for trading, this wil depend on whether
the Group has made an irevocakble election at the time of indial recognition to account for the
equity investrrent at fair value thraugh other comprehensive iIncoma (FVYOCH

Tha Group redassifies debt invesimeanis when and only when its business mooe| Tor managing
those assets changes.

) Recogaifian and devecogmition

Regular way purchases and sales of financisl assets ars recagnised on trade-date, the date on
which the Groop commits fo purchase or seli the sssst. Financid assets are derecognisad
when the rights to receive cash flowe from the Enancial assets hawve expired or have been
traneferred and the Group has transfered substanfially all the riske and revrarde of ownership.,

(i) Measurement
At initial recognilion, the Group measures a Snancial asse! al its fax value plus, in the case of a
financial aszel not at falr walue through profit or loss (FYPL), iransaction costs that are directly
aftributable to the acquisition of the financial asset. Transaction costs of financial assets carried
at PWVPL are expensed in profit or loss,

Financial assats with embadded denvetives are considerad in their entirety when detarmining
whather their cash fliows are solaly payment of principal and mterest

Eguily inslruments

The Group subsequently measures all equity imestments at falr value. Where the Group's
management has elecled to present fair value gaine and loases on equity investments in OC1.
there is no subsequent reclassification of fair value gains and lesses fo profit or loss follewing
the derecognition of the investment. Dividends from such invastments continue fo be
recognisad in profit or loes as other incame when the Group's right lo receive payments is
established,

;r:ruﬂrg I-.i.rure na financkad assets &t FYPL Avalizble-for-aade financial Aasets ware reclasemed 1o

v} Impairment
Impairment |ossas (and reversal of impalment losses) on egquity iImestiments measuned ad
FVOCH are nof raported separately from other changes in fair value.

The Group asseeaea on a forward looking besis the expected credit losses associaled with its
financial sszetfz camed at amortized cost. Tha impairment mathadology applied dependsz on
whather thera has been a significant increase in credit sk,

Far trade receivables, the Group applies the simplified approgch, which requires expectad
lifetime losses to be recognised frem imibal recognitien of the receivables, see note 3 (&) (i) fer
further details.

The Group has applied IFRS 8 retrospectively, but has elected not to restate comparative
information. As a result, the comparative information provided continues to be accounted for in
accordance with the Group's previous accounting policy.

2020 | ANNUAL REPORT 27




L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)
2 Summary of significant accounting policies (continued)
j- inventaries

Irvaniories are stated at the lowar of cost or et realisable value, alliowanca having been made for
damaged, slow moving and cbzolete items. Cost i determined on the following bases:

= Faw materials are carmied at the lower of sverage cosd or net realisable value.

= |pwentories @ procesa are carried at the lower of cost or net realisable value,

= Finishaed goods ame carmed &t the lower of raw matariale cost plus 5 portion of labeur and
production cwerheads, or nef regliaahble walue.

= Goods for resale are carmisd at the lower of sverage oost or net reslisable valus,
s Goods in transit are camied at suppliers’ invoice cost pius freight and insuranca, 3= applicabls.

The costs of finished gocds and work in progress comprse, raw materals, direct kabour, other direct
costs and related production averheads (based on normal operating capacity). Met realkizabls value is
the estimated selling price in the ordinary course of business, less applicable variable salling
expenses, Cost of mventones excludes borrowing costs,

k. Trada and afher raceivables

Trade recaivables are amounts due from customers for merchandise sold or services performead in the
ondinary course of business. If collechion is expected in one year or less (or in the normal operatng
cycle of the business if longer), they are classiies a3 cument assets, Ifnot, they are presented as non-
current assels,

Trade receivables are recognised initially at far value and subsequently measurad at amonised cost
less prowvision for impaimment
Sea Nobe 3 (a) (i) for iImpalirment of financial assets accounting policy

l. Cash and cash squivalients

In the consofdated statement of cash flows, cash and cash equivalents comprise cash & bank and
on hand, bank overdrafis and short-term advances,

m.  Share capital

Crdinary shares and preference shares are classifiad as eguity. |Incromental costs directly
attributable io the issue of new shares or opiions are shown in equity 3= a dadwction, net of taz, from

the procesds

Prafarence shares which ara not redeemable and do not accnee a fined rate of divideand are classified
as equity.

n.  Barrowings

Bormowings are recognised Inftally at fair valve, met of ransacton costs incurred,  Borrowings are
subsequently carmied at amoriised cost any differance betwesn ihe procesos (net of ransacton
c0osts) and the redemption value is recognised in the consolidated staternant of profit or loss and
other comprenensive income gver the pericd of the borrowing using the effective interest method,
Borrowings are classified as current liabilities uniess the Growp has an unconditionai nght to defer
settlement of the liability for at least 12 months after the consslidated statement of financial position

\dat&>
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(Expressed in Trinidad and Tobago Dollars)
2 Summary of significant accounting policies (continued)
n. BOrowings [comfimibed)

Ganeral and speciic borroeing costs dirsctly attibutabds (o the acquisiton, construction or
production of qualifdng assets, which ane assats that necessanly take a substantial penod of
tirne to get ready for thelr infendad usa or sale, are added o the cost of those assets, until such
tirne as the assels ans substantally ready for ther intended use or sala.

Borrowing costs ane recognised in statement of profit and loss and other cormprehensive
Incoane in the pesiod inwhich they occuned.

o. Provisions

Provisions are recognised when the Group has a present kegal or construclive obligation as a
result of past events itis probable that an outflow of resources will be required 1o sattle the
obligation; and the amount has been rekably estimated. Provigons are not recognised for
future operating Insses

Where thers are a number of similar obligations, the likefihood that an outfiow will be required
in seftiement is determined by considering the class of obligations Bs a whole, A provision is
recognised even if the likelihood of an outfiow with respect to any one item incluged in the
same class of cbligations may be small,

Provisions are measured 2t the prasent value of the expandiure expected to be reouired 1o
sedtle the ohBgation. The increase in the provision due to passage of ime is recognised as
interast expense in fie consclidated statement of profit or koss and other comprehansive
incorme

p. Employee benefis
M Pension abiigetions

The Group operatas a defined banafit pansion plan, the assets of which ane held in
separaie trustse-adminisiered funds  The pension plan is funded by paymants from
employees and by the Group, taking account of tha recommandations of mdependent
qualified achiaries.

& defined banefit plan | a pension plan that = not 2 defined contribution plan. Typically
dafined banafil plans define an amoun of penzion benefit that an employes will receea
an fetirernent, uaually dependent on ane ar more faciors such 2= age, years of service

and compensation

The lEabilsty recognisaed in the consoidated statermant of findncial position in respect of
definad banefi pansion plans & the present value of the defned benelt obfigation at the
end of the reporting period less the fair valee of plan assets. The defined benefit
ghligatien is calculated annually by indapendent actuaries using the projecied unit credit
method with a full valuation done evary three years. Roll forward valuations, which are
leas detadled than full valeations are performed annually. The present valua of tha
defined banefi obfigation is determinad by discounting the estimated fulure cash outfiows
uaing interest rates of govemment bonds that are dencmirated n Ihe currandy in which
the berefits will be paid, and that have terms to maturity approximating o the terms of
the relzted pension abligation.

The current service cost of the defined benefit plan, recognised in the consolidabad
statement of profit or less and other comprehensive income In employee benefit

expense, except where included in the cost of an asset, reflects the increase in tha
defined benefit obligaton resulting from employee service in the current year, bengafit
changes curtailments and settlements.
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Summary of significant accounting pelicies (continued)
p. Employes benefits fcontinued)
(il  Pension obigationsfcantinged)

The net interest cost is calculated by applying the discouni rate o the net balance of the
defined benefil obligation and the Fair value of plan assels, This cost is included in
employes bensfit expanse in the consclidated statemant of profit or loss and other
eomprahansive Income. Actuarial galns and lossas ansing from axperiance Edjun'rmanlg

and changes in ectuarial assumplions are charged or credited te equity in statement of
other comprahensive income in the perod in which they arise.

Past s2rvice costs are recognised immedsately in income
(i} Termipation beeefits

Benafits are payabie when employment is terminaied before the normal reirement date
or whenever an employves accepis voluntary redundancy in exchanoge for these benefits
The Group recognisss termination benefits when it is demonstrably committed to
terminating employmeant of current employees accarding to a formal plan withouw! the
possibility of withdrawal,

q. Rewvenue recogrifion

Rewvenuse depicts the tfransfer of promised gooeds or services to cusfomers in &an amount that
reflects the consideration to which the entity expects fo be enfitied in exchange for those goods
ar services.

(Il Sale of goods - wholesale and refail

Revanue from the sale of goods is reccgnised when control of the products has
transferred, being when the products are daliverad to the customer, the customer has full
digcretion aver the use and deployment of the products, and thera is no unfulflled
obligation that could affect the customer's acceptance of the products

Delivery oocurs when the producis hava been shipped o the spacific customer site or
placa of dalivery, the risks of obsobescence and loss have besn fransfemed to the
custarmer, or the customer has accepled the products In accordance with the relevant
confract

Sales are recorded based on the prica specifiad in the sales conlracts at the fime of sale.
Mo element of financing is deemed present a5 the sales are made with credit tarms as
specified for entities within the Group, which is consistent with the markat practics,
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2 Summary of significant accounting policies [continued)
g, Revanig recognition [confnued)

(i =ales of services — construchion coniracts

Revenue is measwred at the fair value of the consideration received or necaivabla.
Amounts disclosed as revenue are net of discounts, retums and amounts collected an
behaif of third parties (value added taxes)

The Group provides the supply of materials and installation under a fixed price contract
Revenuea from providing sarvices is recognisad at a paint in time in the accounting period
in which tha sarvices afe renderad.

For fixed price contracts revanes is recognised based on the aclual service provided o
the end of the reporfing period a5 a proportion of the fotal services to be provided
because the customer receives and uses the benefils smultaneously

The instaliation does not include an integration service and could be performed by
ancther party. It is therefore accounted for a3 a separate obligation.

Rewvenuea for installation i recognised overtime using an input method of accountng
which include nputs to the satisfaction of the performance obligation, for exampie [abour
irours expanded, costs incumed, time eapsed ralative (o the total expected inpuls to the
satsfaction of the Group's performance obligation.

In the case of ixed-price contracts, the customer pays the fixed amount based on the
terms of the coniract. If the services rendered by the Group exceed the paymen!, &
contract asset ks recognised. If the payments exceed the services rendered, a confract
liakility is recogrised.

Finamncing cormpanenls
The Group does not expect to have any confracts whars the pericd betweaen the transfer
of the promised goods or service to the customar and paymant by the customer exceads
ane year, Az 5 consaquenca, the Group does not adjust any of tha transaction pricesa far
the tima value of maoney.

i) Sale of Sarvess = SNIPDNG SENTCRS

The Group sels shipping services to other retaers. For sales of services, revenue s
recognised senvices ame rendered and customers have signed for acceptance.

{iv) Divdend income

Dhividend income is recognisad when the shareholdar's right %o reoekve payment is
establish=d

_———/
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2 Summary of significant accounting policies (continued)
r. Curment and defemed fax

The lax expendge for the year comprises curment and defarfed lax. Tax is recogniged |n the
consalideted statemant of profit or koss and other comprahensive income, excapt to the extent
that it relates to iterme recognisad in other comprehensive income er directly in aquity. |n this
case the tax is also racognised in other comprehansive income or direcily in equity,
respectively

The current iIncame 2 l:f'.‘;rgu = calculaled on the basis of the lax laws anacied or
subztantively enacied at the consolidated statament of inancal poasition date in the country
where the subsidiarizs operate and generate taxable income. Management periodicaly
evaluates posiions laken in tax returns with respect 1o situations in which applicabla tax
regulation is subject to interpretation, It establishes provislons where appropriate on the basis
of amounis expected to be paid to the tax awhaorities

Daferred tax is mcognised, using the fiability methed, on temporary diferences arising between
the lax bases of asszts and liabllites and {hair camying amownds in the conscidaled financial
statements. However, the defemed tax is not accountad for if it ansas from inital recognition of
an azsat or iability in a transaction ather than a buginess combination that at tha tima of the
transaction affects neither accounting nor taxable profit or loss, Defered tax is delerminad
using fax ratas (and laws) that have been enacied or substantially enacted by the consolidated
staterment of financial pesition date and are expected 1o apply when the related deferrad
income tax asset |s realised or the deferred income tax lability s setiled. Deferred Income tax
assets ars recognised only to the axtent thatit is probable that futurs taxakbde profits will be
available against which tha tamporary differences can ba utilised

Ceferred income iax assets and liabilities are offsat when there 5 a legally enforceable right te
offsat currant tax liabilities and when the deferrad tax assets and liabiltles refate to income
taxes levied by the same taxation authority on the same iaxahle entity

S. Trade payables

Trade payables are obligations to pay for goods or services thal have been acguired in the
ordinary cowrse of business from suppliers. Accounts payable are classified as current
llakllitles if payments are due within one yearor less. if nat, they are presented as non-curmant
liabilities

Trade payables are rscognisad initkally at far value and subsequantly measured at amonised
cost using the effectve interest method

t. Offsatting financial nslrumeants

Financial assets and |labilties are ofsal and the nat amount feported i he consalidaled
statemani of fimancial position when thers is a lagally enforceable righl b offset the recognisad
amounts and ther |5 an Intention to sattle cn a net basis or realise the sssst and setti the
liakility simaltansously. The legally enforceablie right must not be confngent on future events
and must be enforceable in the normal course of business and in the event of default.
inschhancy of bankrupiey of the Group or the counterparty

u Dividend distnixution

Dividend distribution to the Group's shareholders is recognised as a liability in the Group's
financial statements in the peried in which the dividends are approved by the Group's

\mmia
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2

Financial risk management

a.

Financial risk factora

The Group's activities expose it foa varely of financial isks: market fsk (including foreign
exchange rigk, fair value interast rate risk and price rsk), credit risk and liquidity risk. Risk
management i camed out in line with policies spproved by the Boerd of Directors
Management reviews principles for ovarall risk management, covering specific areas, such as
currency risk, cash flow interest rate rigk, credit risk, and the Invesiment of excess Bguidity.
Thaea poficies and procedures have remained unchanged thraughoul the year and have not
changed compared o the prior year

{i|  Market risk
(a} Curency risk

Currency risk is tha rsk that the valua of financial instrumants will fluchuate due to
changes in foreign exchangs rates, Currency risk anses when future commercial
tramsactons and recognisad assets and liakilities are denominsted in a currency
that is not the Growp's functional currency. The Group is exposed to forsign
exchange nisk anising from varous curmency exposures, primaridy with respact to
the United States doltar and UK pound sterling. The Group's managemeant monitors
fhe exchange rate fluctuations on a continuous basis and emplovs appropriate
strategies o mitigate any pofential lozses.

&t 31 March 2020 i the currency had weakened/strangthened by 5% against the
US doliar with 2l other variables held constany, the profit for the year would have
bean $625 631(2019: $307.984) lowerhigher

A1 31 March 2020 if the currency had weakenedisirengthened by 5% against tha
UK Pound Sterfing with all other vanables held constant, the proft for the year
would have been 5 130, 170(201% 372, 940) lowerhigher,

(b}  Price risk

The Group is exposed 1o equity securities price risk because of investments haid
by the Group and classified an the consolidated staberment of Tinancial position as
financial asseis — FWDIG), The Goup's exposure to equity securities price risk is
nat significant a8 the porifolio of inancial assets- FWOCH 5 not significent,
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Financial risk management (continued)

a.

Financial risk factors (continued)

(i

(i)

Markef nisk (continued)
fed  Cash fow lnteres! rate risk

The Group finances its operatiors through & mixiure of retained eamings and
borrowings. The Group borrows n the desired currencies at fixed and ficating rates
of interget, Cash flow interest rate risk ks the risk that the Group's cash flows will
change dua o changes in interast rates. Fair value nterest rate risk is the risk e
the fair value of recognised financial 2ssets and Eshbilities may change due to
changes in interest rates.

As the Group has ne significant interest—bearing assets, the Group's iIncame and
operating cash fiows are substantially ndependent of changes in market interest
rales

The Group's interest rate risk arises from long-term bormowings.  Borrowings issued
at varable rates expose the Group to cash flow interest rate risk which is partiaily
offset by cash held at variable raies. Bomowings issued af fed rafes exposa the
Group to fair value interest rate rsk. During 2020 and 2018 the Group’s
borrowings at variable rates were denominated in loce! currency,

Ak 21 March 2020 if the imterest rate on borrowings had been 0.25% highenlower
with 2l sther variables held constant, profit for the year would have been 5107 455
higher/lower (2019: $23.151), meinly 85 a resulf highetloser interest expense on
fioating rate borrowings,

Credit risk

The Group's exposurs bo oredil risk lles primarily with its trade eosivables and cazh and
cash equivalents. Sales to custormers are seitled it cash or using major credit cards,

The maximum exposure o credit risk at the end of the reporting perlod = the cannying
amount of each class of inancial assel menticned above.

The Group i exposad 1o credii risk, which is the potental for ioss due to a deblor's failue
to pay amounts when due. The Group manages this by regular analysis of the ability of
detdors 1o setle their outstanding balances, |Imparment provigions ane established for
loszes or potential losses that have been incurned at the reporiing date,

The Group trades with third parties who are subject to credit verificafion procedunas,
which take infp account their consoldated financial postion and pest experence
Individwal risk lirits are sat based on intarnad analysis.

Credit risk on tash and cash equivalents held by the Group are minimizsad as all cash
daposils are held with banks which have acceptable cradit ratings.
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3

Financial risk management (continued)

a.

Fnamsial rizk factars (conlinued)

(i

et sk (ooniirued)

Trade receivables are written off when there is no reasonable expectation of recovery,
Indicators that thera is no reasonable expectation of recovery include, amongst others, the
failure of a debior o engage in a repayment plan with the Group, and a failure to make
contractual payments for a period of greater than 80 days past due Impairment lesses on frads
recalvables are presented as net impairment logsas within operating profit. Subsaquent
recovenies of amounts previously written aff ane cradited against the same line item

With respect e credil risk arsing Inem cash and cash eguivalants, tha Group's exposure o
credit risk arises from default of the counterparty, with & maximum exposure equal ta the
carrying amount of these financial assets.

Magmum exposure fo credit nisk

The accounting policies for financial instruments have been applied to the line tams belaw:

2020 2049

5000 §'000
Financial ssasts - FVOCI 240 268
Trade receivables 13,083 10,208
ther recelvables 1,282 1,715
Cash at bank and on hand 5248 2,809

18861 15500

Credit risk is the nsk of default on financial assets that may arise from a counierparty failing to
make payments cr honour an abligation, Credit risk is managed on & Group basis. Credit risk
arisas from cash and cash equivalents and deposits with banks and financial imsttutione, as
weldl a5 credit exposures to customers, including cutstanding receivables and commitbed
ransactions, The Group has no significant concentration of credit risk and trades mainly with
recegnsed credit worthy third parties,

Financlal instriments by category
The sccounting podicies for fnanclal instruments have been appliad to the line tems balow:

Loans and
receivables
Frrancial assels
Financial asssts - FWwOGCI 240 288
Cash at bank and in hand b 248 2600
Trade and other receivables (excluding prepayments) 14 375 12 623
— 18,8681 __15.500
Other
financial liabilities
at amoriised cost
Financial liabiities
Trede and other payables (excluding statutory labilitias) 23,586 16, 584
Borrowings 32,742 34,553
Lease liabilities 15,818 -
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3 Financial risk management (continuad)
B, Fimancial rsy factors fconfinued)
(i}  Credi sk fconlinued)

Business is conducted with only reputable financial institutions. Cusiomers trading on
credit tarms are subject to credit verification procedures and credit limits ane defined for
each customer. The approval processis undemaken on an Individual basis bafore
FI'IEII'IEQE:H'EI‘II; provides credit to customears.

Thara hava bean ne changes o the way the Group manages this exposure compared fo
the prior yaar.

Temm deposits and cash are held with reputable financial institutions. There s no formead credit
rating policy for the quality of assets held as at the statement of financlal position cate,

Cotlateral is not held for any balances exposed to credil risk,

The Group recogrises provigion for losaes for assete subject to credit risk using the
expecied credit loss model

The Group uses one approach in amving at expected sses, the simplified approach for
trade receivables.

The simpilified approasch

The Group applies tha IFRS O cimplfied approach o measuring expectad credil losses for frade
receivables  The simplified approach eliminates the nesd 1o caculate 12-month ECL and to
assess when a significant increase in credit risk has oocumed. Accordinghy, a lifetime expectad
loss allowance Is usad from day 1. To measure the Ifeime loss aliowance, the Group first
conskders whether any indnidual cusicmer sccounts require specific provisions.

Incorporation of fonward-fooking mnformeadion

Histarical loss rates for frade receivables are adjusted to reflect current and foreand-
lcaking information on meacroeconomic factars — GOP growth. sffecting the ability of the
customers to setile the receivables.

Trade receivables assessed for specific provisions are identified based on certain defaut
riggers (e.g. customers with a significant porthen of their involces = 90 days, customess
with significant cash flow issues, business model issues and other relevant factors). Once
the population for specific provisions is identified, it is segregated from tha rast of the
portfobo

A provision matrix s then applied to all remaining accounts an a porticlio basis. Custamear
batances covered by specific provisions are excluded from the portiolio provision
calculations o avold double counting

\
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3 Financial risk management (continued)
a Financial nsk factors fconbnued)

[y Crecit risk fcontinued)

The following s 8 summary of the ECL on trade recefvables from & combination of

specific and general provisions:

AL 3T March 2020

Estimated Expected
Aging Average ECL Rate EAD Credit Loss
000 5000
Current (0 — 30 days) 0.40% 7870 32
31 - 60 days 0.54% 3,261 18
61 - 80 days 1.14% G5 10
91« 120 days 2.7T% 835 15
Ower 120 days 16.88% TH3 117
13,286 192
At 31 March 2019
Average ECL Estimated Expected
Aging Rate EAD Credit Loss
000 $'000
Current (0 — 30 days) 0.21% 5413 11
31 . B0 days 0.22% 3,577 8
51 - 80 days 0.32% 1285 4
91 - 120 days 0.77% 487 4
Orear 120 days B7.80% A5 a3
11273 365

The movamert in the provision for expected cradit lcases for trede recaivables iz aa

followe:

020 2018

$'000 §000
Opening balance under FAS 32 1 Apnl 2019 385 B30
Amaounts reststed through opening retained eamings -- -
Cpening loss allowance &s &t 1 Aprl 2018 under IFRS 9 &S B30
Increase alowance in profit and kess during the year 45 150
Recelivabies witten off during the year (221} (475
Unused amounts reversed . s
&k 31 March 2020 192 ABS

There was no material impact on retained earnings follewing the adoption of IFRS 8 on 1
April 2018 on trade receivables

_———/
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3 Financial risk management {continued)
a. Firancral risk factors (confinued)

(i)  Liquidify risk

Prudent lguidity risk managameant imples mairtaining sufficisnt cash and short=term
fundds and the availability of funding thraugh an adgeguate amount of committed credil
facilities. Tonsistent with the prior yaar, due to the dynamic nalure of the underlying
busginees, tha Sroup aims at maintaining flaxdbility in funding by keeping committed credit
nes available

One of the subsidiary companies has been experiancing reduced ravenue levels and as
such requires periodic support from the parent company, Management have taken

approprista maasures to reduce the operating expensas of the subsidiary company to
minimize the need for financial suppor from the parent company

Due to the seascnal nature of the operations of certain companies in the Grouwp.
managerment reviews g cach neads monthly and delermines which enlitiee have sumplus
cash vs those that have deficits and operates a treasury management functian wheareby
cash is allocated to the antity that is in need and ensure repayments are made on a
timalky basis.

The fable below analyses the Group’s finandial lisnilities based on the remaining period
at the consolicated statement of fimancial position date 1o the confraciual maturity date.

Lessthan Betweeni Batween Owver Contractual Gafrying
1year and2years andSyears Syears cashflow  amownt

000 000 S'000 000 000 000
Al 31 March 2020
Beanawinge e.B52 6,114 6,462 - 10,428 17,22
Leases EETE 4,538 402 2,163 19178 15,8149
Bank ovardrafts and
Shor beern advanrcas (Node 16) 16,268 - - - 18,288 16,288
Trade and sther
payables (Mote 17) 23588 - - - 23,585 23,588
B a0 11,082 1 S5 2163  TH481 12,914
a4 31 March 2019
Bormowings 4. 561 3877 &, 020 - 17,456 14,7650
Bank ovardratts and
Shon term advances (Mote 15 18,503 - - - 19,803 18,803
Trade and clher
parables (Mote 17) 18,584 = = = 18584 16584
40,8948 87T 020 = S3.645 51,337

\
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3 Financial risk management (continued)
b. Capital sk maragement

The Group’s ciijectives when managing capiiad are to safeguard the Groep's ability to confinue
ag a going concem in order o provide returns for shareholders and benefits for ather
stakeholdars and o maintain an cptmal capital structure fo reduce the cost of capital

In order to mamtsin or adjust the capital struchure, the Group may adjust the amount of the
dividends paid fo shareholders, refturn capital fo shareholders, issue new shares or sell assets
io reduce debi

Consistent with athers in the industry, the Group monitors capital on the basis of the gearing
rafio. Thes ratio is cakculated as net debt divided by total capital. Met debtl |s calculatad as total
borrowings (including current and non-current borrowings, leases and bank overérafts and
bankers' accaplances as shown in the consaidated staterment of financial position) kess cash
and cash equivalents. Total capital is calculaled as 'equity’ as shown n the consolidated
statement of financial pasition plus net dabk,

The gearing ratios as at 31 March 2020 and 31 March 2012 were as follows;

2020 2019

$000 $'000
Total borrawings (Note 16) 2,742 34,553
Todal ease l@bilites (Note 7| 15,6189 -
Less: cash at bank and on hand (Mole 13) 1§ 246) {2 604
Mat debt 43 316 31,044
Tatal equity 84,581 __ 8168
Total capital 137,900 L1475
Gearing rato B —28%

C. Fair vaiue esfimation

The table below anaysas financial imsiremants camied &t fair valua by valuation meathod, The
different levels heve been defined as follows;

= Lewvel 1-CQuptad prices in aclive markets for identical asssts or liabilities.

Level 2 - Inputs other than quoted prices that are observable for the asset or [@bility,
gither directly (that is prices) or indirectly (that is, derived from prices).

¢ Leved 3 - Inputs for the asset or Eability that are not based on observabde market data
(that is, uncbservable inputs).

The following tabde presents the Group’s asssts that are measured atfair value at 31 March 2020
and 31 March 2015,

Level 1- Financial assets- VUG [quated) (Mole B) 160 184
Laval 3- Investmeant properies (Nole 3) 16,850 15,850
Level 3- Land and buildings (Note &) 68, 48-4 55 o070

Level 3- Financial assets- FVOC! (unquoted) (Note 8)

ﬂ/
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

3 Financlal risk management {continued)
C. Fair value estimalion (contimeed)
M} Finencizl assefs in Level 1

The fair value of financial instrumants traded in active markets is based on quoted market
prices at the siatemeant of irancial postion date, A market is regarded &5 active If quoted
prices are readily and regularly available from an exchangs, deales, Industry group,
pricing service or reguiatory agency and thoss prices represent achual and regularly
eocurring market transaction on an arm's length basis. The quoted market price used for
financial assed held by the Group = the current b price. Thasa instrumants are
incleded in Level 1 are from the Trinidad and Tobago Stock Exchange.

iy  Financlal assels in Level 3

The fair value of the financial instruments thet are not treded In an aclive market is
determined by ueing valuation technigues These valuation technigues maximise the use
of ohaarvable market data where it l& available and rely as Bttle as possible on antity
specific astimates. If al significant inpuls required to fair value an instrument are
unobsarvabla, the instrumant is inciuded n level 3.

The information balow reprezants the financial instruments that are included in Level 3

2020 2019

£o00 $'000
Container Recvany And Silling Limibed RO 50
Medway Limited an 30
B0 B0

The movaments of mwvestments categaorised as level 3 durng tha year are reflecied in
Note 8

The fair values of unlisteq securities are determinad by management basad on the lowes
of net assets or selling price given by the Investees and are detemnined (o be the same
a% corsl
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020
(Expressed in Trinidad and Tobago Dollars)

& Critical accounting estimates and judgemenis

Estimates and pudgements are contineally evaluated and ane baged on historical experience and other
factors, including expectabions of future events that ame baeved to ba reasonable under the
clicumstances.

The Group makes estimates and assumptions concerning the fulure, The resulting accounting estimates
wil, by definition, saldom equal the related actusl results, The estimates and assumptions that have a
significant risk of causing a material adjustment in the cammying amounis of assets and liabilities within the
next financial year are discussed balow;

(i) Pension benafits

The prasent value of tha pansion obligations depends on a number of factors that are determined
on an actuanial basis using cartain assumpticns. The assumptions used in determining the nat cost
{incoma) for pensions include the discount rate. Any changes in these assumptions will impact the
carrying amount of cbligations

The Group determinas the appropriate discount rate at the end of each yaar. This is the intarest
rate that should be wsed to determing the present value of estimated uture cash cutflows expected
to be required o satile the obligations. In delermining the appropriate discount rate, the Group
considers the interest rates of long-term Government securities that are denominated in the
currency in which the benefits will be paid, and that have terms 1o malurity approximating the larms
of the related lability

Ciher key assumptions for pension obligations are based in part on current markat cond®ions,
Additional information including sensitivity to assumplicns made is disclosad in Note B

(il Fairvalue of inancisl instruments

Tha fair value of financial mstruments that are not traded In an active market is determined by using
waluation fechriquas

The Greup determings hat francial nstruments ane mpaired when thens has bean a significant or
prolonged decimg in fair value behow s cost The datarmination of what is significant ar prolonged
requires judgement. In making this judgement, the Group evalualtes among otiver factors, the
rearrmal volatifity in share price, the financial health of the imvestea and operationzl and financirg
cash flow. Impairment may be approprate whan thens is evidence of delerioration in the finanaial
heakh of the investes and operational and financing cash Bows.

Sansitivity to market risk s included in Nate 3,

(i}  Revenue recognition — instalfation confracts work in progress

When the outcorma of a construction contract cannot be estimated refably, contract revenue and
confract costs are recognised over the penod of the contract respeciively, as revenus and
expenses The Group uses the input method to determine the epproprigte amount of revenus and
costs 1o recognise in a given pericd, The peformance obligations is measured as wosk progress
and the asset is enhanced which is controlled by the customer a3 other works progresses reference
to the proporbon of contract costs incurred for work parfarmed to date to the estimated total costs
for the conlrac! plus estimated cosl o compleie. Wheen i s probeble that total contract cost will
excead ot contract revenua, the expectad loss is acognised as an expensa immediately

Conlract costs that relate to future activity on the confrect is recognised as an asset provided it is
possible that they will be recovered. Such costs represant an amount due from the customers and
are classified under installabon contracts work-in-progress. The aggragate of the costs incurrad and

the profitloss recognised on each contract is compared againest the progress billings up ta the year
end.
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Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

42

Critical accounting estimates and judgements (continued)
(v} Ircome taxes

Significant judgement is required in determining the pravision for income taxes. There are
gevera transactions and calculations for which the ulimate fax determination is uncariain. The
Group recognises tax liabiities for anticipated tax audil issues based on estimates of whether
additional taxes will be due. Where the final ax outcome of these matters is differant from the
amaunts that waere inftially recorded, such difisrences will impact the curment and defermed
income tax assats and ilabilities in the periad in which such determinstion is made.

Investment properties

Car park rental Office rental Total
Year ended 31 March 2020 §°000 000 5000
AL Apnl 2019 B.000 7850 15,650
AL March 2020 8000 7,660 15.850
Year ended 31 March 2019
AT Apnl 2018 8 000 7.660 15,650
At 31 March 2018 8000 -V 15,650
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L.J. WILLIAMS LIMITED

Notes to the Consolidated Financial Statements (continued)
31 March 2020
(Expressed in Trinidad and Tobago Dollars)

5

Investment properties {(continued)

Preparties held for leng term rental or for capital appreciation are classified as investment prop=ries,
Freehold land locatad at 124 5t Vincent Street is operated as a cor park rertal sarvice and land and
buikding locatad at 119 Abercromby Street olfers office space rental. Tha rental income and annual

revaluation from these properties are included in Mote 20,

Valuation processas

The Group’s inwastmeant proparfies weare valued by indeperdent professionally gualified valuers whe hald a
recognised relevant professional qualification and have mecent expenence in tha location and segments of
the investment properties valued. At the end of each financial year the managing director:

» Venfies the values held to the independent valuation report.
» Assesses propery valuation movements compared 1o the prior year valuation repaort,
»  Haolds discussions with the independent valuer,

Valuation techinigues undermyng management's astrnate of fair valie

The: property locabed al 124 5t Vincent Street is freehold land and was valued by professional valuer Bren
Augustus & Associates Limited at 31 March 2020 2nd is currently wused to k= on 2 month o month basis o
varous tenants as a car park. The land's bast use 5 for commarcig office development

The property localed at 119 Abarcromby Streat consists of land and single storey office building and was
valuad by professional valier Brert Augustus & Associstes Limited at 31 March 2020, Dua to the age of the
building, it was not considared in the vafiuation. The land's best use is for commercial office development.
Motwithstanding the impsact of the Covid-19 pandemic on both the international and local aconomies, the
real eatate market has not been affected a3 3t the year end. Management will continus ta manitor the
Bconomic uncetainty and review the valuations as new information comes o light. Ses Nobe 30 (b) for
further informaticn.

Ircomea derved from revalusation and rental of invesiment properties;

2020 2013

§'000 $'000
Car park rental 404 451
Office space rental 244 188
— b4f — 540

Trnsfers between levels 2 and 3

The Group's palicy is to recognise transfers into and out of fair value hiararchy levels as of the date of the
event or change in crocumsiances that causad the ransfer, Changes in Leval 2 and 3 fair valuss am
analysed at each repoding date. As part of this assessmeant, the team reviews the reasons for the fair
valug movements

Level 2 fair values of land and buildings have been derived using the Markst Basis of Valuation approach,
Thiz approach vsed 3 perepective on the property market which identified raduced lavels of direct j'.mﬁgn
investment and local private secior investment within the economy, It also incorporated the fiscal and

monetary impact of the expected decline in the economy due to the decling in the energy sector as well
as the performance of the non-energy sector,

The Group is exposed to property orice risk because of investment properties and land and buildings

carried at fair value. Had IJFOI‘.'IEI'I}T prices in the market increased by 5% the Group's profits would have
increased by $0 (2019: $0), and the Group's reserves would have increased by $0 (2018: 50).
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

6

Property, plant and equipment (continued)

Land and buiigings located at Trincity Indusirial Estate were revalued by independant valuators Linden Scoft
and Associates on 2 January 2012, Land and building located at 22 Barataria was revalued by independent
valuaiors Brent Augustus and Associated on 18 March 2018, Both valuations were made on the tasis of
open market values. The ravalualion loss was credted 1o ofher reserves in shareholders’ equity.

The Group has acquired moatar vehicles under non-cancellable finance ease amangements as slated in Mota
28, This has bean included under the motor vehicles catagory

Wehicles include the foliowing amounts where the Group s a lessea under a2 finance lease;

2020 2019

000 $000
Cost-capitalised finance lease - 4,757
Accumuiated depreciation - (1.885)
Met book amaunt = 2772

From 2020, leased assets are presented as a separate line iterm on the staterent of financial poeition,
ses Mote 7

Ifland and buildings wera statad on the historical cost basis, the amounts wauld be 2s follows:

Cost 54,834 48 624
Accumidated depreciation (T 488) 6 220
7348 41704

Bank barrowings ase secured on End and buildings for the vakee of 354,130,000 (20189 $42 595 000)
{MNabe 18],

Leases

Asseiz

Buikdings 142497

hotar wehiclas BET
15164

Lagge Fahiitiss

Current &4 483

Mon-cument 11,358

Total lease liabilibes 165,879

(i} Amounts recognised i the statement of comprefensive income
The staterment of profit or loss shows the foliowing amaurts relating to leasea:
Diepraciation 2070

Interest expense (included in finance costs) 1,227

Total cash outflow for leases In 2020 was 2,541/
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

:] Financial assets 2020 2019
5000 $00d
Beginning of year 268 56
Fair value (lcasi/gain {28} 2
End of year —edl 208
Fireancial assets includa the fallowing,
Fair value through cfher comprehensive incame:
raca Kennedy (Trinidad and Tobago) Limited 160 1238
Container Recovery And Billing Limited 5 &0
Medway Limited ab. an
— 240 268
g Retiremoent benefit (Hability)lasset
The infarmation below was extracied from the actuarial valuaton report dated 1 May 2020,
Amounts recognisad in the consolidated statement of financlal position:
Fair valsa of plan assels (20 481) (21,251
Ratirarnent benefit abligatian 21,258 2011
705 (240
Effect of =332t cailing i P
Mat defined benafit (kability )/asaet 785 (240
Mowvement in the defned benefif obligation over the year iz as folows:
Al beginning of year 21,011 22,128
Currani senvice cost 518 475
Interest cost 1,130 1,152
Members' contributions 190 159
Banefits paid (S47) {2,378
Actuarial losses from changes in demographic assumpiions 262 --
Experience adjustments (225) (526)
Atend of year 21258 —al 011
Mowvermand in the fair value of plan asseds owver the year i as Rlows!
Al baginning of year 21,251 23,137
Interast income 1,153 1,216
Return on plan zssats (excluding intarest incoms) (1,347 {1.010)
Employer contributions 180 150
Emplayes contibutions 160 160
Expence allowance (35} e}
Benefits paid (547h (2. 3T8)
At end of year — 5] 21451
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)

31 March 2020
(Expressed in Trinidad and Tobago Dollars)

S Retirement benefit (Habiityfasset ([continued)

Moverment in the assel reccgnised in the consolidated statement of financlal posiicn;

2020
5000
Al beginning of year (240)
Pension costs 527
Fe-measuremani I&:ﬂﬂ‘l'll-iﬂd in Dther compraransive Incoma GHE
Canfributions paid i180)
Atend of year it L]
Experancs lossas 648
Effect of asse! cailing -
Amaunt recognised in other comprehansive income — m_ : g
The principal actuarial assumptions wsad for accounting purposes wara:
- Discount rats 3.5%
= Average indwvidual salary Increases 4.0%
- Future pension Increases 0.0
Life expactancy for current pensicners
- Male at age &4 7.4
- Female at age 60 268.0
Life expectancy for curren member
- Male al age 35 18.56
- Female at age &0 26.9
1%pa
Sansifivity analysis increase
S000
- Discount rate {2,265)
- Futune salary increases 424

5.5%
4.0%
0.0%

17.2
254

1% pa
decrease
§000

2,739
(334)
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

O Ratirement henefit (liabilityasset {continued)

Fundirg

The Group meets the balance of the cost of funding the defined benefit Pension Plan and the Group
must pay confrioutions at least equal to those paid by members, which ane fixed. The funding
rejuiraments afe based on regular (at least every J years) actuarial valuations of the Plan and the
assumpbons used o detemine the funding required may differ from thoss set oul abawve.

Expected contributions to post employment banefit plans for the vear ending 31 March 2021 are
F727.000 (2020: $165,000).

The armounts recognisad in tha consolidated statement of comprehensive incoms (Mote 18) are as

Tellicwes:
2020 2018
$'000 §'000
Current service cost 515 47H
Mzt interest on net defined benefit asset [23) ()
Administration expenses 35 a2
Net pension cost 527 444
Plan assats comprise the following:
2020 2019
000 Y 5000 “a
Locally lisied equities 2379 12% 2,937 12%
Dvemrseas equilies 2281 11% 220 10%
Gowvernment issusd noméral bonds 5482 7% 5538 26%
Corporate bonds 1,045 b BG4 3%
halbizal Bomds 415 2% 426 2%
Cash and cash equivalants 448 4% 89481 5%
Other (annulty polices) B1E0 38% 5,004 A2
20,467 100% 21,251 100%

Asset values as at 31 March 2020 were estimated using the asset values provided as at 31 March
2020 by the Plan's Imeestment Manager RBC Royal Bank (Trinkdad and Tobago) Limited. Overseas
aguities have quoted prices In active markets. Local equities alsa have guoded prices but the market
is refatively iliquid. The Invesiment Mamager calculates the far value of the Government bonds and
carporate bonds by discounting expectad future proceads vsing a construciad yield curve. The velue
of the annuity policias was estimated using the same assumplions as used o value the
corresponding liabilites. The value of these policies is reliant on the financial strength of the insurer -
Pan-Amearican Life, Guardian Lite, Sagicor and Tatl

The majority of the Plan's government bonds were [2aued by the Government of Trinidad & Tobago,
which alse guarantees many of the corporate bonds held by the Plan, The Plan's azselz are invested
ina strategy agraed with the Plan‘s Trustee and Managemant Committes. This sirategy is largaly
dictated Dy siahsory constramis (&t least 0% of ihe assels mus! be invested in Trinidad & Tobago
and no more than 50% in equities) and the availatility of sultable investments. There are no asset
liabiity matching strategles used by the Flan,

\
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L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

10

11

Inventories 2020 2019
LRl S'000
Fintshed goods 27 562 28,706
Goods in transi 7.030 5,460
Raw materials 3,598 3 TO2
Manufaciured goods 414 485
—a a4 38,352

The cost of inventories recognised as an expense and included in cost of sales amounted fo
597,067,000 (2018: $82 593 000). Write-downs of inventores to net realisable vahse amauntad to
F803.000 (2019 728 000). Thass wana racognised as an expense during thea year ended 31 March

2020 and included in cost of sales in the statement of proft or loss

Installation contracts work in progress

Al beginning of year 1 70
Contract cost incurred In the year B3T 1,114
Contract cost recognigad {819 {1.183)
19 1

Trade and cther receivables
Trade recaivables 13,285 11273
Less: provision for impairment {192 [368)
Trade receivablas-net : 13,083 10,908
(Mher recavables 1,282 1.715
Prepayments 811 380
152868 __ 13013

Trade recaivables are amounts due from customers for goods sold or sarvicas pericrmed in the ordinary
coursa of business. They are generally due for sstbament within 30 days and therefore ars all classified as
current. Trade receivables are recognised initially at the amount of consideration. The Group holds thie
trade receivabies with the objective to collect the contractual cash flows and therefore measures tham
subsequently at amortsed cost using the efective nterest method. Details about the Group's impaiment

palicies and the caiculation of the loss alliowance ae provided in note 2(8) ().
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

13 Cash and cash equivalents 2020 2019
3000 £000
Cash at bank and on hand 5248 2,809
Bank overdrafts, short-term advances
and tankers' acceptances (Mote 18) [16.388) (19.803)
~11342) __(17.184)
14  Share capital
Authonsed
130,000,000 A’ common shares of no par value
26,000,000 "B’ common shares of no par value
400,000 8% cumulstive participating preference shares of no par value
Issued and fully paid
46,165 600 "A' common shares of no par value 4617 4.B17
19,742 074 'B' common shares of no par value 2913 29,131
45 590 &% cumulative participating preference shares of no par value Z28 28
— 33376 33878

The voting rights of both the common and preference sharehclders are the same, The dividend righis

differ as follows:

Each hoider of an *A" commaon share shall be entitled to receive one-tenth (1/10) only of dividends of

tihe amount received by sach halder of a "B” comman shars.

Freference shareholders are entitled to & fixed accumulsted preferentiad dividend of 8% per annum.
Howawver, whanevear dividends paid 1o the common shareholders excesd 8%, then all further dividends
dectared shall be paid fo the holders of preference shares in an amount equal to the holder of fifty (500
A" commaon shares and five [5) "B common shares until the total dividend paid Lo every holder of 3
praference shame to be equal to 12% and thersafter shall not be anfitied to any further dividends.,
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Notes to the Consolidated Financial Statements (continued)

31 March 2020
(Expressed in Trinidad and Tobago Dollars)

158 Qther resarves

Land and Fetirement Financial
bulldings benefit assets
revaluation azeet Fyoci Total
£'000 £'000 £°000 £'000
Balance at 1 Apsil 2018 20,085 {2.214) 148 178958
Loss on revaluation of land and buildings - o = =
Remeasurement of retirement banefit
(liabifity Jasaet - (608} - (E98)
Fair value gain = o (28} [28)
Balance at 31 March 2020 20,065 (2.812) 120 17273
Balance at 1 April 2018 20,450 (1,730) 148 18,666
Loss cn revaluation of land and buildings [3a5) - - (38E)
Remeasurement of retiramant bansfil asset = {4584} - (484)
Fair value gain - - 2 2
Balancs at 31 March 20149 20, 065 (2214 148 17 950
15 Borrowings 2020 2019
$'000 000
Current
RBC Royal Bank (Trinidad & Tobago) Limited {overdraft) 10,808 14493
JMME Trinidad and Tobago Limitad (overdraft) 2,075 3,305
RBC Royal Bank (Trinidad & Tobaga) Limiled {revolving credit) 3,405 1708
Louwill Cradit Uinicn - 300
Bank ovardrafts and shortterm advances 18388 19803
RBC Royal Bank (Trnidad & Taobaga) Limited {commercial maortgags) 2488 2304
Caribbaan Finance Corporatian Limited (france lease - Note 28) - TRS
RBL (Trinidad and Tobage) Limited (short term loan) 1.308 -
RBC Royal Bank (Trnidad & Tobago) Limited {motgage loan) 161 140
RBC Royal Bank (Trinidad & Tobago) Limiled (short terrm loan) 8957 2497
A 024 3A0
Non-curent
RBC Royal Bank (Tanidad & Tabago) Limifed {cammercial mortgacs) 7,993 10,451
Carlbbean Finance Corporaton Limied (tnance iease - Mobe 28| - 429
RBL (Trinidad and Tobago) Limited 1,764 =
REC Royal Bank (Trinidad & Tobago) Limited {mortgage loan) 167 338
RBC Royal Bank (Trinidad & Tobago) Limited {short tarm loan) 1,501 =
— 11,430 _ 11248
Total borrowings - 34553
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Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

16

Borrowings (continued)

a.

RBC Royal Bank (Trinidad & Tohago) Limied

Crverairall facililes

The Growup has an cverdraft fachty of 310,565,000 which bears interest at the rale of 7.5% [2010;
9,5%%) par annum,

The Home Store Lirited has an overdraft facility of 57,000,000 (2019 35,000,000 which baare
interast at prime plus 0.5%, current effective rate 7.5% (2019 8.75%) per annum. This facility is
subject wo call and an annual review, The Company atso has an adgditibnal seasonal overdraft imit
of $3,000,000 (2019 52,000,000},

Revolng cradi

On 31 October 2018 the Groupwas granied a working capital facility of USE300,000 which was
increased o USS504, 000 on 2 April 2019 and intzrest rate reduced tod4.85325% Repayment ferms
are interest only and this fachity should be paid n full at least once within a tweive month period
from Initial dravwdown,

Commearcial martgage

This was used for the constrection of a building at Barataria, The faclity terms are $24,799 227 far
fifieen years at 9,5% per annum, The rate of infereat ks currently 7.75%. This lzan is payable by
monihly instalments of 3267 818 inclugive of intereat until 30 Decemibar 2023

Mortgage loan

The faciity terms are §1,520,000 for fiflean years at 7,75% per annum. This loan is payabla by
manihly instalments of 315,169 inclusive of interest watll 20 March 2022,

Shart ter koan

The Hame Store Ltd has a facility for 32,500,000 with an irtarast rateof 7.5% and monthly
instalment of 77,765, This loan was repaid on 31 July 2019,

A new fasility was granted for 35,000,000, of which $2,488. 255,50 was drawn on 18 November
2018 with an inferes rate of 7.5% and monthly Instalment of 593 31865,

The zecuribes hald by REC Royal Bank (Trinided and Tobago) Limited were as follows;

» Deed of Assignment of Debenture registerad between RBC Royal Bank (Trinidad & Tobago)
Limited and the Company over the feed and floating esseis. Stampad to securs 511 535,000,
Registed First Demand Morigage over a commercial property located on Abercromby Street,
Port of Spain. Stamped to secura 35 345 000

Deed of Varation to include parcels 118 Abercromby Sirest and 254 Mew Street Por of Spain.
Regstersd First Demand Mortgage over land and building at Barataria. Stamped o secure
537,250,000,

Deed of Transfer of Debanture at Lot O, Cenfury Criva, Trincily. Sampad collsteral fo the gbove
Dabantwra.

Assignment of Fire Policy on Stockl Buiding, with Sagicor General Insurance incorporated for a
total sum Insured 378, 700, 100,

Registered Demand First Debenture over the fixed and floating assets including uncalled capital
and goodwill, stamped to secure $13,625,000.

¢ Collateral Guarantee and Postponement of Claim to support facilities granted, stamped
Collateral to Deed of Mortgage.
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L.J. Williams Ltd

L.J. WILLIAMS LIMITED

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

16

1T

Borrowings (continued)

b. JMMEB Trinided and Tobago Limded
Cwardrafl facilily
This faciity for $5,000,000 bears an interest @te of 9% per annum. This facility is unsecured
c.  Louwill Cracit Union
This facifty was drawn In March 2011 for $400,000 at a ralz of 8% perennum The facility was
furthar reduced to 5300,000 on 31 Janwary 2019, This faclity was repaid on 26 June 2018
Thie facifily was unsstuned,
d. Republic Bank Limitsd
The Home Stone Limited hae a facility for 54,000,000 with a vanable Intersst ate of 7% per
annum and monthly instalment of $123 508 for fhiree yaars.
The zecirilias haid by Repubiic Bank Limitad ware as falimass:
First morigage over property situated at Lot L Century Drive, Trincily Industrial Es{ate.
Adequate Fre Insurance over propeny Lol L Century Dirive, Trincity Industrial Estata, Trincity,
with the Eanik's Infersst noted,
e. Datt Covenants
In order to comply with the loan agresment with RBC Royal Bank (Trinidad & Tobaga) Lirmiled,
L. Williams Limited and Tha Home Store Limited has to
a mainiain & minimum Debt Service Coverage ratio
b not to exceed the maximum Furded Debl 1o EBITDA ratig
The Growp is In compliance with the debi covenants as at 31 March 2020,
Trade and other payables 2020 2018
000 3000
Trade payables 20,970 14,178
Accreed charges 2,848 Z,180
Adwance on contract 27 228
23586 16584
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

19

21

Expenses by nature
Cost of zaies

Inventones of finishad goods sald
Raw materals and consurmablas usad
Olher

Admimisirative sxpanses

Employes beneflit expense

Cllher expenses

Depraciation (Note &)

Advertising cosl

Drrectors fees (Nate 27)

Mowvalite accounis receivable write-off =

2020 2018
$'000 §'000
93,799 87,123
3262 5,494
— (1]
—aL0E] 32598
21,178 19,473
9,175 10,228
5,638 2,977
2,508 1,985
224 224
= 6,354
—aif2d4 41342

* The Arbitraior in the case of MH Infernaticnal (Cadbbesn) Limited va Movalite Limiled awarded the
case against the company in February 2018, as a resull the Group has weitten off the receivable of

$6,354,000.

Distribution costs
Transportation costs
Emplayee benefil axpanso
Sakaries and wages

Mational insurance
Pengion charge (Note 8)

Mumber of employees

Otheer income

Rental income

Dividand income from financial asset — FYOC
Oifver incoimiz

Gain on sale of property, plant and eguipment

Taxation

a  Business leuy
Careen fund levy
Deferred tax [MNote 26)

il 1748
19,724 17,885
1,280 1.134

164 444
21178 _ 13473
185 _188
917 1,307

298 77

- 404

B4 B7

— 1288 __2.045
308 B5g

447 435
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

56

21

2

24

Taxation ([continued)

b. The iax on profit before taxation differs from the theoretical amount that would arise using the
basic rate of fax as follows

2020 2018

s'000 000
Profit before taxabion — 5807 _ 3,742
Tax on chargashle prafit 1 563 1,123
Expenses not deductible for tax purposes 44 55
Other differences (77 (403)
Income not sulyect to tax {114} (B3
Business layy a0s ]
Green fund vy 447 436
Recognition of tax losses not previously recognised {1,838 _ 1G240
1353 1335

The tax on chamgesble profit is caloulated al 30% (2018: on the firsl one millon and at 30% thereafter).

Profit per share

Basic profit per share is calculated by dividing the profit attributable to equity holdars of the Group by
the weighted average number of ordinary shares in issue during the period.

Prafit attibulable to equity holders of the Group from

- tontinuing operations — 5254 ___ 2407
Vizighted average number of crdinary shares in issue 24358741 24,358 741
Basic profit par share

- panfinuing operations — 2J¢ —10g
Dividends paid

Dividends paid S, -1 R "

On 25 March 2018, the Group paid a dividend of 30,003 cents per share on ordinary "A’ shares and
$0.03 on ordinary 'B’ shares and $0.08 on preference shares.

On 23 January 2020, the Group paid a dividend of $0.006 cents per share on ordinary “A’ share and
$0.06 on ordinary 'B° shares and 30.08 on preference shares.

Mat changes in operating asselsiliabilities

Inereasa in inventores (241} (4.537)
(Increase)decreasa in installation contracts work in progress (18) 68
(Increase)/decrease in trade and other receivables {2,273) 8167
Increase/{decrease) in trade and other payables 7.002 T 111)
4470 (3812
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L.J. Williams Ltd

L.J. WILLIAMS LIMITED

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

25 Mt cashi{debt) reconciliation

This section sats cut an analysis of net debt and mevements in the net debt for gach of the perods
presented

Met cashi[debt)

Cash and cash aguivalents
Borrowings (Inciuding overdraft: 2018 also including finance

lease lizbilfhas)

Leases liabilities

Wet cashi/debt

Cash and cash equivalents
Gross debt-fued interest rates

Net cashidebt

Mat dabt as at 1 Aprd 20148
Acquisiions
Cash flows

Met cashi{debt) as at 31 March 2019

Wet debt as at 1 April 2098
Recognition on adoption of IFRS 16
Acquistions

Cash flows

Cther changas
el cashijdebt) as at 31 March 2020

2020 2048

5000 $'000
5,248 2,608
(32742 (34,553
(15.818) i
43318 (31944
5,248 2,609
{48581 (34,553

(43,315 131,844

Liakilities from financing activities

Cashi'bank
u::rdr:flll:. Borrowings Leases Total
{11,561) (18,T35) (4B5] (28,861)
- = (998) {99G)
{5.533) 3,168 27T (2,087)
(17,164 {13,566} {1,184)  [31,044)

Liabilities from financing activities
Cashibank

- Bomowings Leases Total
(17,184) (13,568)  (1184)  (31244)
- = (¥.682) (¥ .682)
- (7.000)  (9.418)  (16418)
5,052 4,212 2483 12,727
(11,142 (16,354)  (16:819)  (43.316)
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

25 Daferred tax

The aralyszis of defermed tax assets and (labilties) is &5 folbaws:

Bccelerated Retirament Accumulated
tax benefit tax
depreciation IFRS 16 (liability)asset losses Total
§'000 3000 5000 000
At 1 Apil 2078 (3,602) - (T2 3,674 =
Credited/(charged) to profit{loss) (192) (147 311 8 =
Creditad!(charged) to ather-
comprahansive Roome - o - o o
At 31 March 2020 [, 58 | {187 2348 a3 757 -
ALl April 2018 {2,851) - (303) 3,154 -
Credited/[charged) to profii{loss) (781) - 23 20 -
Credited/{charged] to other-
comprehensive income - - - _ _
At 31 March 2018 (3,602 - (T2} 2674 =

Deferred lax assels are recognised for tax losses camied forwand to the amaunt of defermed tax abilty
calculated, The Group did not recognise deferred tax assels of §7 481,000 (2019; £5,015,000) in respect
of losses amounting to 124 638 000 {EI:H'Q: %30,050,000) that can ba carried foréard againet future
tawable income

Defarred income taxes are calculated an all temporary differences vnder the fiabiity method using a
principal tax rate of 30% (2019: 30%). Recognition of deferred tax assets relating to tax josses has bean
limited due to uncertainty about the timing of utilisation aganst future profits.
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020

(Expressed in Trinidad and Tobago Dollars)

27  Related party transactions

The Group's majorty shareholder iz Willams Holdings Limied which 13 mcorporated in the Bepublic
of Trinidad and Tobago and owns 54% af the iszued share capital. The remaining 25% of shares s
widely hald, The shares af Wikarns Holdings Limited are governad by a trust for 1he benefit of the

Williams family,
Transactions were carmed out with the following relsted parties:
2020 2019
§'000 000
Key managament compensation
Salares and other short-lerm benafits 5,780 §.408
Dreciors fees 224 224

Key managemsant includas divisional and sales managers and direchors.

26 Commitments
ton-cancetiable operaling leases
On 1 Juna 2016 the Group entered into an operating lease agreement with Fumess Rental Limited for

one matar vehicle for three years with @ monthly payment of 310,000, which matured cn 31 May 2018,

The Group leases varnous properties under operating leases expiring within 2 and 7.5 years. The
lez=es have varying terms ard renewal fghts, On renewal, the terms of the leases are renegotiated.
From 1 April 2018, the Group has recognised right of use assels for these leases, except for short
term and low-value leases, sea Mote 7 for further ifformation,

Commiiments for minkrmum lease payments in relaton to non-canceltabie operating leaseas are

pavabbe
Within Later than 1 year Later than
1 yaar but mat later than § years 5 years
£'000 000 £'000
Ag 2 31 March 2020 = = =
As &t 31 March 2018 1388 5 261 5 407

Frnance leases

The Group leases certain motor vehickes under nof- cancellable finance lease agresments from
Caribbean Finance Company Limied,

The futere minimurm inance ease payments are a5 follows:

Less than Bebtween 1 Between 2
1 yoar and £ years and § years
$'000 §°000 §°000

Asat 31 March 2020 = — -

As at 31 March 2078 B64 481 /
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L.J. WILLIAMS LIMITED

L.J. Williams Ltd

Notes to the Consolidated Financial Statements (continued)
31 March 2020
(Expressed in Trinidad and Tobago Dollars)

28 Contingencies

2020 2019
$'000 S'000
Bonds
Caomptroller of Customs and Excise 320 270
Cheque Guarantee® 550 385
Furness Anchorage General insurance Lirmited cusioma™ - 200

* undrawn in 2019
**expired on 22 May 2018 and was not renewed

The Group also has a collection item for GEP 10,498 59

Claim

The Group is currenily deding with a legal matter and claim arnising in the ordirary course of business,
The autcame of this matter is atill pending.

In2013 a farmer Shipping Principal filed a lawsut for funds withheld from them 1o sefile a tax liability
that they incurred. The met amournd withheld i3 56 millen. The Group filed a counterclaim against them
for §14 million &nd is now pending arbitration. This matter is still bafare the court.

30 Evenis afier the siaterment of financial position

a. On 28 May 2019, the Directors of L.J. Willams Limited resoled to amalgamate Mavalite Limied
into L_J. Wwiliams Limitad by 31 March 2020, initially management agreed Movallte Limitad wil
continue as a division of LJ. Williarre Lirmited with limited operations. However due to the changes
of business as a resull of the pandemsc and the synergas Movalite Limted brought to the hardware
business, it was decided that amalgamation with The Home Store Limited would be more benefical
1o the Group which will be completed by 31 March 2021, This was resolvad by the Direciors on 15
June 2020,

b. Im March 2020, the World Health Organization declared the outbreak of the coranandirus diseass
(COVID-18] a pandemic. The Govemnmment of Trnidad and Tobago daclared a Shaltar in Placa
Provision which declared ali unessential workers to stay at home from 31 March 2020, This may
affect the level of profitzbilty for the financial year ending 21 March 2021. Assessment of tha
impact on the larger aconomy is &till to be determined, 5o far L.J. Willlams Limited was classified as
an essential service and has experienced increasa sales in certain lineg, howevar, the Group has
experienced stock shortages due to suppliers not being able to fill re-orders due fo temporary
closura of businesses in Europa and Unlted States due to the pandemiz. The Home Store Limited,
however was most affectad by the pandemic sinca s business was classified as non-essential and
was closed in April 2020. The Home Store Limited Barataria branch recpened on 1 May 2020 as a
hardware retailer and the Chaguanas and C3 branches reopenad on 11 May with limited access io
cusiomers, All branches refurned to normal hours of operation from 22 June 2020,

c. On 12 May 2020 a 37,000,000 demand loan was granted at a rate of 7.5% for three years and the
overdraft facility was reduced by the corresponding amount of the loan.
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DIRECTORS’ REPORT

L.J. Williams Ltd

The Directors present their report and statement of accounts
for the year ended 31 March 2020.

FINANCIAL RESULTS $’000
Profit after taxation 5,254

Retained earnings brought forward 29,556

Dividend (1,468)
Retained earnings carried forward 33,342
DIVIDENDS

The Board approved a dividend payment of 8 cents on Preference Shares,
6 cents on B Shares and .6 cents on A shares based on 3rd Quarter FY2020
results and this was paid on March 27th, 2020.

AUDITORS

The auditors, PricewaterhouseCoopers retire and being eligible, offer
themselves for re-appointment.
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DIRECTORS’ INTEREST

L.J. Williams Ltd

AS AT 31 MARCH 2019 AS AT 31 MARCH 2020

Number of  Number of Number of Numberof  Number of Number of
Preference ‘A’ Common ‘B’ Common  Preference ‘A’ Common ‘B’ Common

Shares Shares Shares Shares Shares Shares

fully paid fully paid fully paid fully paid fully paid fully paid

Krishna Bahadoorsingh - - 10,550 - - 10,550
Paul J. Williams 67 592,237 112,281 67 592,237 112,456
Thomas J. Williams 67 591,377 188,414 67 635,987 277,414
Lawford Dupres - - 42,000 - - 42,000
Michal Andrews - - 500 ) - 500

Mariano Browne - - -

As at 31 March 2019 and 31 March 2020 there were no beneficial interests attached to any shares
registered in the names of the directors in the company’s subsidiary companies, such shares being held

by the directors as nominees of the company or its subsidiaries.

SUBSTANTIAL INTEREST
AS AT 31 MARCH 2020
Number of Number of Number of
Preference Shares A’ Common ‘B’ Common
fully paid Shares Shares
fully Paid fully Paid
Williams Holdings Limited - 34,932,043 790,666
Colonial Life Insurance Company Ltd. - 3,498,956 10,190,584

A substantial interest means one-tenth or more of the total voting share capital of the Company.

\
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MANAGEMENT PROXY CIRCULAR

L.J. Williams Ltd

REPUBLIC OF TRINIDAD AND TOBAGO
THE COMPANIES ACT 1995

(SECTION 144)
MANAGEMENT PROXY CIRCULAR

1. NAME OF COMPANY: L. J. Williams Limited COMPANY NO: L2398(95) A

2. PARTICULARS OF MEETING:
Date of the Annual General Meeting to be confirmed

3. SOLICITATION
It is intended to vote proxies hereby solicited (unless the shareholder directs otherwise) in
favour of all resolutions as stated in the Notice of Meeting.

4, STATEMENTS PURSUANT TO SECTION 76 (2)
No statement has been received from any Director pursuant to Section 76 (2) of the Companies
Act 1995.

5. STATEMENT PURSUANT TO SECTION 171 (1)
No statement has been received from any Auditor pursuant to Section 171 (1) of the Companies
Act 1995.

6. SHAREHOLDERS’ PROPOSAL PURSUANT TO SECTIONS 116 (A) AND 117 (2)
No proposal has been received from any Shareholder pursuant to Sections 116 (a) and 117 (2)
of the Companies Act 1995.

DATE NAME AND TITLE SIGNATURE
AEGIS

June 17th 2020 Aegis Business Solutions Ltd
Secretary
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PROXY FORM I COMPANY NO. L2398(95)A

DATE OF THE ANNUAL GENERAL MEETING TO BE CONFIRMED

L.J. Williams Ltd

I/We (BIOCK CAPitals PIEASE)....cueei it ceecettet ettt ettt ettt st st st et se et eesebe s et sasete sesebennateseesnssesessens
member(s) of the above-names Company, do hereby appoint the Chairman of the meeting, or failing

to be my/our Proxy to vote for me/us on my/our behalf at the 57th (Fifty Seventh) Annual Meeting of L.J. Williams
Limited, and at any adjournment thereof, as indicated below, on the Resolutions to be proposed in the same man-
ner, to the same extent and with the same powers as if |/we were present at the said meeting or such adjournment
or adjournments thereof.

Signed this day of 2020
SIENAtUIE: oo —————————————

SIENAtUIE: o ——————————————
Please see Notes below for assistance to complete and deposit this Proxy Form.

Please indicate with an “X” in the space below how you wish your votes to be cast. If no such indication is given,
the Proxy will exercise his discretion as to how he votes or whether he abstains from voting.

RESOLUTIONS FOR AGAINST

1 To receive and consider the audited consolidated
financial statements of the company for the year
ended 31 March 2020 and Auditors Report thereon.

2 To re-elect the following Directors to hold office in
accordance with Bye-Law No 1 of the Company.

Paul J. Williams
Mariano Browne
Krishna Bahadoorsingh

3 To re-appoint PricewaterhouseCoopers as the
auditors of the Company and to authorize the
directors to fix their remuneration.

NOTES
1. A member entitled to attend and vote at the above meeting may appoint a proxy to attend and vote on his behalf and
such proxy need not also be a member.

2. Theinstrument appointing a proxy shall be in writing under the hand of the appointer, or if such appointer be a corporation,
under the common seal.

3. Inthe case of joint holders, the signature of any one holder will be sufficient but the names of all joint holders should be
stated.

4. To be valid, this form must be stamped in accordance with the Stamp Duty Act. A 25-cent postage stamp should therefore
be affixed and cancelled by the person completing the proxy. The completed and stamped proxy must then be deposited
at the company’s registered office, 2 Sixth Avenue, Barataria, not less than 48 hours before the time fixed for holding the

meeting or adjourned meeting. Return to:

The Secretary

L.J. Williams Limited
2 Sixth Avenue
Barataria
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